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Form 3160-3 FORM APPROVED

August 1999) OMB No. 1004-0136

UNITED STATES Expires November 30, 2000

DEPARTMENT OF THE INTERIOR 5. Lease Serial No.

BUREAU OF LAND MANAGEMENT UTU-25880
6. If Indian, Allottee or Tribe Name

APPLICATIONFORPERMITTODRILLORREENTER

la. Type of Work: DRILL REENTER
7. If Unit or CA Agreement, Name and No.

8. Lease Name and Well No.

b. Type of Well: 00 Wel Gas Well Other Single Zone Multiple Zone BITTER CREEK 1122-10C
2. Name of Operator 9. API We LNo.

KERR McGEE OIL & GAS ONSHORE LP O f i
3A. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory

1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 BITTER CREEK
4. Location of Well (Report location clearly and in accordance with any State requirements *) 11. Sec., T., R., M., or Blk, and Survey or Area

At surface NENW 858'FNL, 2183'FWL ØßZM)C
At proposed prod. Zone 9g if9 y - lÑ W 2 // 7 SE C 10, T11S, R22E
14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State

39.2 MILES SOUTHEAST OF OURAY, UTAN UINTAH UTAH
li Distance from proposed* 16. No. of Acres in lease 17. Spacing Unit dedicated to this well

location to nearest
property or lease line, ft 858'
(Also to nearest drig. unit line, if any) 614.64 40.00

18. Distance from proposed location* 19. Proposed Depth 20. BLM/BIA Bond No. on file
to nearest well,dnlling, completed, REFER TO
applied for, on this lease, ft. TOPO c 8140' BOND NO. WYBOOO291

21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22, Approximate date work will start* 23. Estimated duration

5731' UNGRADED GL
24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see

2. A Drilling Plan. Item20 above).

3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification.

SUPO shall be filed with the appropriate Forest Service Office. 6. Such other site specific information and/or plans as may be required by the

authorized office.

25. Si -rea'Íe Name (Printed/Typed) : Date

.SHEILA UPCHEGO 1/10/2007

ÉftÍe
R ULATORY ANA
Appr d by i Name (Printed/Typed) Date

. I BRADI.FYA HIII
Ot-LT-OR

Title OmËNVIRONMENTALMANAGER
I

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct

operations thereon.
Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
*(lnstructions on reverse)

RECEIVED
JAN162007

FederalApproval of this

ActionIs Necessary DIVOFOIL,GAS



TiiS, R22E, S.L.B.&M. Kerr McGee Oil & Gas Onshore LP
Well location, BITTER CREEK #1122-·10C, located
as shown in the NE 1/4 NW 1/4 of Section 10,
T11S, R22E, S.L.B.&M., Uintah County, Utah.

SB9°49'14"W
- 2645.12' (Meas.) N89 52'E - 2646.60' (G.L.O.)

BASlS OF ELEVATION
1923 Bross Cop, 1928 Brass Cap,
2.5' High, Pile of 1.J' Mgh, Pile of TWO WATER TRIANGULATIONSTATION LOCATED IN THE NW 1/4
stone" ^m stones OF SECTION 1, T10S, R21E, S.L.B.&M. TAKEN FROM THE BIG

oo PACK MTN NE, QUADRANGLE,UTAH, UINTAH COUNTY, 7.5
MINUTE QUAD. (TOPOGRAPHIC MAP) PUBLISHED BY THE
UNITED STATES DEPARTMENT OF THE INTERIOR, GEOLOGICAL

2183 B/7TER CREEK /1122-10C SURVEY. SAID ELEVATIONIS MARKED AS BEING 5238 FEET.

Elev. Ungraded Ground = 5731' BASIS OF BEARINGS
BASIS OF BEARINGS IS A G.P.S. OBSERVATION.

o

10
1923 Brass Cop,
t.J' mgh, steel o
Post, P//e of

z SCALE
^o

o tiluffly
d CERTIFI y

THIS IS TO CERTIFYTHAT THE À$' FROM
FIELD NOTES OF ACTUALSUR AÔE BY ME OR Y
SUPERVISIONAND THAT THE R U COIS NTO THE
BEST OF MY KNOWLEDGEANig .

• < ...

N89'52'E - 5283.96' (G.L.O.) UINTAH ENGINEERING & LAND SURVEYING

85 SOUTÏI ß00 EAST - VERNAL, UTAH 84078

(NAD 83) (435) 789-1017

LEGEND: LATITUDE =
39°52'47.82" (39.879950) SCALE DATE SURVEYED: DATE DRAWN:

LONGITUDE =
109°26'34.11" (109.442808) 1" - 1000' 04-28-06 05-02-06

=
90° SYMBOL (NAD 27) PARTY REFERENCES

J,R. A.A. S.L. G.L.O. PLAT
= PROPOSED WELL HEAD. LATITUDE =

39°52'47.94" (39.879983) WEATHER FILE

A = SECTION CORNERS LOCATED. LONGITUDE=
109°26'31.66" (109.442128)

.

HOT Kerr McGee Oil & Gas Onshore



BITTER CREEK 1122-10C

NE/NW SECTION 10, T11S, R22E
UINTAH COUNTY, UTAH

UTU-25880

ONSHORE ORDER NO.1

DRILLING PROGRAM

1. Estimated Tops of Important Geologic Markers:

Fonnation Depth

Uinta 0- Surface

Green River 902'

Top of Birds Nest Water 1199'

Mahogany 167T

Wasatch 3870'

Mesaverde 6149'
MVU2 7091'

MVL1 7605'

TD 8140'

2. Estimated Depths of Anticipated Water, Oil, Gas, or Mineral Formations:

Substance Formation Depth

Green River 902'

Water Top of Birds Nest Water 1199'
Mahogany 1677'

Gas Wasatch 3870'

Gas Mesaverde 6149'

Gas MVU2 7091'

Gas MVL1 7605'

Water N/A

Other Minerals N/A

3. Pressure Control Equipment (Schematic Attached)

Please refer to the attached Drilling Program.

4. Proposed Casing & Cementing Program:

Please refer to the attached Drilling Program.

5. Drilling Fluids Program:

Please refer to the attached Drilling Program.

6. Evaluation Program:

Please refer to the attached Drilling
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KERR-McGEE OIL & GAS ONSHORE LP

KerrwGee DRILLINGPROGRAM
COMPANYNAME KERR-McGEE OlL&GAS ONSHORELP DATE January 10, 2007

WELL NAME BITTER CREEK 1122-10C TD 8,140' MDITVD

FlELD Natural Buttes COUNTY Uintah STATE Utah ELEVATION 5,726' GL KB 5,741'

SURFACE LOCATION NENWSEC. 10, T11S, R22E 858'FNL, 2183'FWL BHL Straight Hole

Latitude: 39.879950 Longitude: 109.442808

OBJECTIVEZONE(S) Wasatch/Mesaverde
ADDITIONAL INFO RegulatoryAgencies: BLM(SURF & MINERALS), UDOGM,Tri-County Health Dept.

40 | 14"

12-1/4" 9-5/8", 32.3#, H-40, STC Air mist

Catch water sample, if possible,

from 0 to 3,870'

Green River @ 0,902'

Top of Birds Nest Water @ 1199'

Mahogany @ 1,67T
Preset fl GL @

1,750' MD

Note: 12.25" surface hole willusually be
drilled ±400' below the bottom of lost
circulation zone. Diilleddepth may be
±200' of the estimated set depth depending
on the acutal depth of the loss zone.

Water.Fresh

Mud logging program TBD
Water Mud

Open hole logging program f/ TD - surf CSg
7-7/8" 4-1/2",11.6#, I-80 or 8.3-11.0 ppg

equivalent I TC casing

Wasatch @ 3,870'

Mverde @ 6,149'

MVU2 @ 7,091'

MVLi @ 7,605'

Max anticipated
Mud required

TD @ 8,140' 11.0 ppg .

BC1122-10C
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7. Abnormal Conditions:

Maximum anticipated bottomholepressure calculated at 8140' TD, approximately equals 5047 psi
(calculated at 0.62 psi/foot).

Maximum anticipated surface pressure equals approximately 3256 psi (bottomhole pressure minus the
pressure of a partially evacuated hole calculated at 0.22 psi/foot).

8. Anticipated Starting Dates:

Drilling is planned to commence immediately upon approval of this application.

9. Variances:

Please refer to the attached Drilling Program.

10. Other Information:

Please refer to the attached Drilling
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KERR-McGEE OIL & GAS ONSHORE LP

DRILLING PROGRAM
CASING PROGRAM

RIIIIIIERRIEIBUMM
CONDUCTOR 14" 0-40'

2270 1370 254000

SURFACE 9-5/8" O to 1750 32.30 H-40 STC 0.79***"** 1.67 5.13

7780 6350 201000

PRODUCTION 4-1/2" 0 to 8140 11.60 |-80 LTC 2.72 1.36 2.44

1) Max Anticipated Surf Press.(MASP) (Surface Casing) = (Pore Pressure at next csg point-(0.22 psilft-partial evac gradient x TVD of next csg point)

2) MASP (Prod Casing) = Pore Pressure at TD -(.22psilft-parlia) evac gradient x TD)

(Burst Assumptions: TD = 11.0 ppg) .22 psilft = gradient for partially evac wellbore

(Collapse Assumption: Fully Evacuated Casing, Max MW) (Tension Assumptions: Air Weight of Casing*Buoy.Fact. of water)

MASP 2865 psi
"*"" Borst SF is low out osg is much st onger than forreation at 2000 EM 2000 for 2270#:s 21.8 ppg or 1.13 psuft

li.NT PROGRAM

SURFACE LEAD 500 Premium cmt + 2% CaCI 215 60% 15.60 1.18

Option 1 + .25 pps flocele

TOP OUT CMT (1) 200 20 gals sodium silicate + Premium cmt 50 15.60 1.18

+ 2% CaCI + .25 pps flocele

ToP ouT cMT (2) as required Premium cmt + 2% CaC1 as req. 15.60 1.18

SURFACE NOTE: Ifwell will circulate water to surface, option 2 will be utilized

Option 2 LEAD 1500 Prem cmt + 16% Gel + 10 pps glisonite 170 35% 11.00 3,82

+.25 pps Flocele + 3% salt BWOC

TAIL 500 Premium cmt + 2% CaCI 180 35% 15.60 1.18

+ .25 pps flocele
TOP OUT CMT as required Premium cmt + 2% CaCI as req. 15.60 1.18

PRODUCTION LEAD 3,370' Premium Lite Il + 3% KCI + 0.25 pps 370 60% 11.00 3.38

cellofiake + 5 pps gilsonite + 10%gel

+ 0.5% extender

TAIL 4,770' 50/50 Poz/G + 10% salt + 2% gel 1340 60% 14.30 1.31

+.1% R-3
*Subst¡tute caliper hole volume plus 0% excess for LEAD ifaccurate caliper is obtained
*Substitute caliper hole volume plus 10% excess for TAIL if accurate caliper is obtained

FLOATEQUIPMENT& CENTRALIZERS

SURFACE Guide shoe, 1 jt, insert float. Centralize first 3 joints with bow spring

centralizers. Thread lock guide shoe.

PRODUCTION Float shoe, 1 jt, float collar. Centralize first 3 joints & every third joint to top of tail cement with bow

spring centralizers.

ADDITIONAL INFORMATION

Test casing head to750 psi after installing. Test surface casing to 1,500 psi prior to drilling out.

BOPE: 11" 5M with one annular and 2 rams. Test to 5,000 psi (annularto 2,500 psi) prior to drillingout. Record on chart recorder &

tour sheet. Function test rams on each trip. Maintain safety valve &inside BOP on rig floor at all times. Kellyto be equípped with upper

& lower kelly valves.

Drop Totco surveys every 2000'. Maximum allowable hole angle is 5 degrees.

Most rigs have PVT Systems for mudmonitoring.Ifno PVT is available, visual monitoring willbe utilitzed.

DRILLING ENGINEER: DATE:

Brad Laney

DRILLING SUPERINTENDENT: DATE:

Randy Bayne BC1122-10C
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5M BOPSTACKand CHOKEMANIFOLDSYSTEM

DRILLING NTPPL£

FLOW LINE

FILLUP LIN£

PIPE RAMS

suun ruus CEDK£ UNE

LL E 3" MIN.

A(2 KlLL LINE VAL2VESAND

CASIAND

REMOTELY DP£RATE.D CHOKE

REMOTELY OPERAT£D VALVE

FEQUENÛE OPTIONAL

ADJUSTABLE o
CHOKE
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BITTER CREEK 1122-10C

NE/NW SECTION 10, T11S, R22E
UINTAH COUNTY, UTAH

UTU-25880

ONSHORE ORDER NO. 1

MULTI-POINT SURFACE USE & OPERATIONS PLAN

L Existing Roads:

Directions to the proposed location are attached.

Refer to Topo Maps A and B for location of access roads within a 2-mile radius.

All existing roads will be maintained and kept in good repair during all drilling and completion

operations associated with this well.

2. Planned Access Roads:

Approximately 0.3 +/- miles of access road is proposed. Refer to Topo Map B.

The access road will be crowned (2 to 3%), ditched and constructed with a running surface of 18 feet
and a maximum disturbed width of 30 feet. Graveling or capping the roadbed will be performed as
necessary to provide a well constructed, safe road. Prior to construction or upgrading, the proposed
road shall be cleared of any snow and allowed to dry completely.

Surfacedisturbance and vehicular trafficwill be limitedto the proposed location and proposed access

route. Any additional area needed will be approved in advance. All construction shall be in
conformance with the standards outlined in the BLM and Forest Service publication: Surface
Operating Standards for Oil and Gas Exploration and Development. 1989.

The road surface and shoulders will be kept in a safe and usable condition and will be maintained in
accordance with the original construction standards. All drainage ditcheswill be kept clear and free-

flowingand will be maintained according to original construction standards. The access road surface
will be kept free of trash during operations. All traffic will be confined to the approved disturbed
surface. Road drainage crossings shall be designed so they will not cause siltation or accumulation of
debris in the drainage crossing or shall the drainages be blocked by the road bed. Erosion of drainage
ditches by runoff water shall be prevented by diverting water off at frequent intervals by means of
cutouts. Should mud holes develop, they shall be filled in and detours around them avoided. When
snow is removed from the road during the winter months, the snow shall be pushed outside of the
borrow ditches, and the turnouts kept clear so that snowmelt will be channeled away from the road.

3. Location of Existing Wells Within a 1-Mile Radius:

Please refer to Topo Map
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BITTER CREEK 1122-10C Surface Use and Operations Plan Page 2

4. Location of Existing & Proposed Facilities & Pipelines:

Thefollowingguidelines will apply ifthe well isproductive.

All production facilitieswill be located on the disturbed portion of the well pad and at a minimum of
25 feet from the toe of the back slope or the top of the fill slope.

A dike will be constructed completely around those production facilities which contain fluids (i.e.,
production tanks, produced water tanks, and/or heater/treater). These dikes will be constructed of
compacted subsoil, be impervious,hold 100% of the capacity of the largest tank, and be independent
of the back cut.

All permanent (on-site six months or longer) above the ground structures constructed or installed,
including pumping units, will be painted a flat, non-reflective, earthtone color to match one of the
standard environmental colors, as determined by the five state Rocky Mountain Inter-Agency
Corunittee.

AII facilitieswill be painted within six months of installation. Facilities required to comply with the
Occupational Safety and Health Act (OSHA) will be excluded. The requested color is Carlsbad
Canyon (2.5 Y 6/2) as deternined during the on-site inspection.

Any necessary pits will be properly fenced to protect livestock and prevent wildlife entry.

Variances to Best Management Practices (BMP) Requests:

Approximately475' +/- of4" high pressure pipeline is proposed from an existing pipeline to another
existing pipeline. Approximately 1638' +/- of4" low pressure pipeline is proposed from an existing
pipeline to the proposed location. Refer to Topo Map D for pipeline placement.

The pipeline will be butt-welded together. The pipeline shall be installed on surface within access

corridor for the well location. As a Best Management Practice (BMP), the pipeline would be buried
within the access road corridor if possible. The construction of pipelines requires the corridor of 30
feet.

This exception to the BMP should be granted by the BLM Authorized Officer because indurated
bedrock, such as sandstone, is at or within 2 feet of the surface and the soil has a poor history for
successful rehabilitation.

5. Location and Type of Water Supply:

Water for drilling purposes will be obtained from Dalbo Inc.'s underground well located in Ouray,
Utah, Sec.32, T4S,R3E, Water User Claim #43-8496, Application #53617.

Water will be hauled to location over the roads marked on Maps A and B.

No water well is to be drilled on this
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BITTER CREEK 1122-10C Surface Use and Operations Plan Page 3

6. Source of Construction Materials:

Surface and subsoil materials in the immediate area will be utilized.

Any gravel will be obtained from a commercial source.

7. Methods of Handling Waste Materials:

Drill cuttings will be contained and buried in the reserve pit.

Drilling fluids, including salts and chemicals, will be contained in the reserve pit. Upon terminationof

drilling and completion operations, the liquid contents of the reserve pit will be removed and disposed
of at an approved waste disposal facilitywithin 120 days after drilling is terminated.

The reserve pit will be constructed on the location and will not be located within natural drainage,
where a floodhazard exists or surface runoff will destroy or damage the pit walls. The reserve pit will
be constructed so that it will not leak, break, or allow discharge of liquids.

A plastic reinforced liner is to be used as discussedduring on-site inspection. It will be a minimum of
20 mil thick and felt (Double Layer) with sufficient bedding used to cover any rocks. The liner will
overlap the pit walls and be covered with dirt and/or rocks to hold it in place. No trash or scrap that
could puncture the liner will be disposed of in the pit.

The operator shall install low profile tanks. As discussed at the on-site inspection.

Any spills of oil, gas, salt water, or other noxious fluids will be inunediately cleaned up and removed
to an approved disposal site.

A chemical porta-toilet will be furnished with the drilling rig.

Garbage, trash, and other waste materials will be collected in a portable, self-contained, fullyenclosed
trash cage during operations. No trash will be burned on location.

All debris and other waste material not contained in the trash cage will be cleaned up and removed

from the location immediately after removal of the drilling rig.

Any open pits will be fenced during the operations. The fencing will be maintained until such time as

the pits are backfilled.

No chemicals subject to reporting under SARA Title III (hazardousmaterials) in an amount greater
than 10,000 pounds will be used, produced, stored, transported, or disposed of annuallyin association
with the drilling of this well. Furthermore, no extremely hazardous substances, as defined in 40 CFR
355, in threshold planning quantities, will be used, produced, stored, transported, or disposed of in
association with the drilling of this well.

Anyproduced water fromthe proposed well will be contained in a water tank and will then be hauled
by truck to one of the pre-approved disposal sites: RNI, Sec. 5, T9S,R22E, NBU #159, Sec.35, T9S,
R2]E, Ace Oilfleld,Sec. 2, T6S,R20E, MC&VÏC,Sec. 12, T6S,RJ9E. (Request is in lieu offiling
Form 3160-5, after initial
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RITTER CREEK 1122-10C Surface Use and Operations Plan Page 4

8. Ancillarv Facilities:

None are anticipated.

9. Well Site Layout: (See Location Layout Diagram)

The attached Location Layout Diagram describes drill pad cross-sections, cuts and fills, and locations
of the mud tanks, reserve pit, flare pit, pipe racks, trailer parking, spoil dirt stockpile(s), and surface
material stoclpile(s).

Please see the attached diagram to describe rig orientation, parking areas, and access roads.

39 inch net wire will be used with at least one strand of barbed wire on top of the net wire. Barbed
wire is not necessary if pipe or some type of reinforcement rod is attached to the top of the entire
fence.

The net wire shall be no more than two inches above the ground. The barbed wire shall be three
inches over the net wire. Total height of the fence shall be at least 42 inches.

Corner posts shall be cemented and/or braced in such a manner to keep the fence tight at all times.

Standard steel, wood, or pipe posts shall be used between the corner braces. Maximum distance
between any 2 fence posts shall be no greater than 16 feet.

All wire shall be stretched, by using a stretching device,before it is attached to corner posts.

The reserve pit fencing will be on three sides during drilling operations, and on the fourth side when

the rig moves off location. Pits will be fenced and maintained until cleanup.

10. Plans for Reclamation of the Surface:

Producing Location:

Immediately upon well completion, the location and surrounding area will be cleared of all unused

tubing, materials, trash, and debris not required for production.

hmnediately upon well completion, any hydrocarbonsin the pit shall be removed in accordance with
43 CFR 3162.7-1.

Before any dirt work associated with location restoration takesplace, the reserve pit shall be as dry as

possible. All debris in it will be removed. Other waste and spoil materials will be disposed of
immediately upon completion of operations.

The reserve pit and that portion of the location not needed for production facilities/operationswill be
recontoured to the approximate natural contours. The reserve pit will be reclaimed within 90 days
from the date of well completion, weather permitting.

To prevent surface water (s) from standing (ponding) on the reclaimed reserve pit area, final
reclamation of the reserve pit will consist of "mounding" the surface three feet above surrounding
ground surface to allow the reclaimed pit area to drain
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RITTER CREEK 1122-10C Surface Use and Operations Plan Page 5

Upon completion of backfilling, leveling, and recontouring, the stockpiled topsoil will be spread
evenly over the reclaimed area(s).

Dry Hole/Abandoned Location:

Abandoned well sites, roads, and other disturbed areas will be restored as near as practical to their
original condition. Where applicable, these conditions include the re-establishment of irrigation
systems, the re-establishment of appropriate soil conditions, and re-establishment of vegetation as
specified.

All disturbed surfaces will be recontoured to the approximate natural contours, with reclamation of the
well pad and access road to be performed as soon as practical after final abandonment. Reseeding
operations will be performed after completion of other reclamation operations.

When the pit is backfilled, the topsoilpile shall be spread on the location up to the rig anchor points.
The location will be reshaped to the original contour to the extent possible. The following seed
mixture will be used to reclaim the surface for interim reclamation using appropriate reclamation
methods. A total of 12 lbs/acre will be used if the seeds are drilled (24 lbs/acre if the seeds are

broadcast). The per acre requirements for drilled seeds are:

Galleta Grass 20 lbs.

The operator shall call BLM for the seed mixture when final reclamation occurs.

11. Surface Ownership:

United States of America
Bureau of Land Management
170 South 500 East
Vernal, UT 84078
(435) 781-4400

12. Other Information:

A Class III Archaeological Survey has been performed and completed on June 23, 2006, the
Archaeologica1Report No. 06-268.
The Paleontological Reconnaissance Surveyhas been performed and completed on August 25, 2006
the Paleontological Reconnaissance Survey Report No. 06-177. These reports are being submitted
along with the Application for Pennit to Drill (APD).

WILDLIFE STIPULATIONS:

ANTELOPE: No drilling or construction May 15tii- June 206.

SAGE GROUSE: No drilling or construction March 15*- June 146.

MEXICAN SPOTTED OWL: No drilling or construction March 13'- August 313.- The operator
will be comrnitted to perform a one year survey for the MSO in the buffer zone. After a one
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survey is completed and no findings of the MSO is found, the operator will not commence any
construction or drilling activities from March 15' June 15".

All lease and/or unit operations will be conductèd in such a manner that full compliance is made with
all applicable laws, regulations, the approved Plan of Operations, and any applicable Notice of
Lessees. The Operator is fully responsible for the actions of his subcontractors. A copy of these
conditions will be furnished to the fieldrepresentative to ensure compliance. The Operator will control
noxious weeds along Rights-Of-Way for roads, pipelines, well sites, or other applicable facilities.

13. Lessee's or Operators's Representative & Certification:

Sheila Upchego Randy Bayne
Senior Land Admin Specialist Drilling Manager
Kerr-McGee Oil & Gas Onshore LP Kerr-McGee Oil & Gas Onshore LP
1368 South 1200 East 1368 South 1200 East
Vernal, UT 84078 Vernal, UT 84078
(435) 781-7024 (435)781-7018

Certification: All leaseand/or unit operations will be conducted in such a manner that full compliance
is made with all applicable laws, regulations, Onshore Oil and Gas Orders, the approved Plan of
Operations, and any applicable Notice to Lessees.

The Operator will be fully responsible for the actions of its subcontractors. A cornplete copy of the
approved "Application for Permit to Drill" will be furnished to the field representative(s) to ensure
compliance and shall be on location during all construction and drilling operations.

Kerr-McGee Oil &GasOnshore LP is considered to be the operator ofthe subject well. Westport Oil
& Gas Company agrees to be responsible under the terms and the conditions of the lease for the
operations conducted upon leased lands.

Bond coverage pursuant to 43 CFR 3104 for the lease activities is beingprovided by BLM Nationwide
Bond #WYB000291.

I hereby certify that the proposed drill site and access route has been inspected and that I am familiar
with the conditions that currently exist; that the statements made in this plan are, to the best of my
knowledge, true and correct; and the work associated with the operations proposed herein will be
performed by the Operator, its contractors, and subcontractors in conformity with this plan and the
terms and conditions under which it is approved.

January 10, 2007
heila Upchego /
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Kerr-McGee Oil & Gas Onshore LP
BITTER CREEK #1122-10C

SECTION 10, Tl IS, R22E, S.L.B.&M.

PROCEED IN A WESTERLY DIRECTION FROM VERNAL, UTAH ALONG U.S.
HIGHWAY 40 APPROXIMATELY 14.0 MILES TO THE JUNCTION OF STATE
HIGHWAY 88; EXIT LEFT AND PROCEED IN A SOUTHERLY DIRECTION
APPROXIMATELY 17.0MILES TO OURAY, UTAH; PROCEED IN A SOUTHERLY,
THEN SOUTHEASTERLYDIRECTIONAPPROXIMATELY 11.2MILESON THE SEEP
RIDGE ROAD TO THE JUNCTION OF THIS ROAD AND AN EXISTING ROAD TO
THE EAST; TURN LEFT AND PROCEED IN AN EASTERLY, THEN
SOUTHEASTERLY DIRECTION APPROXIMATELY10.7 MILES TO THE JUNCTION

OF THIS ROAD AND AN EXISTING ROAD TO THE SOUTH; TURN RIGHT AND
PROCEED IN A SOUTHERLY DIRECTION APPROXIMATELY 3.0 MILES TO THE
JUNCTION OF THISROAD AND AN EXISTING ROAD TO THE SOUTHEAST; TURN
LEFT AND PROCEED IN A SOUTHEASTERLY, THEN NORTHEASTERLY

DIRECTIONAPPROXIMATELY 0.3 MILESTO THE BEGINNINGOF THEPROPOSED
ACCESS TO THE SOUTHEAST; FOLLOW ROAD FLAGS IN A SOUTHEASTERLY,
THEN EASTERLY DIRECTION APPROXIMATELY 0.3 MILES TO THE PROPOSED
LOCATION.

TOTAL DISTANCE FROM VERNAL, UTAH TO THE PROPOSED WELL LOCATION

IS APPROXIMATELY 56.5
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Kerr-McGee Oil & Gas Onshore LP

BITTER CREEK #1122-10C
LOCATED IN UINTAH COUNTY, UTAH

SECTION 10, T11S, R22E, S.L.B.&M.

PHOTO: VIEW FROM CORNER #5 TO LOCATION STAKE CAMERA ANGLE: NORTHWESTERLY

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE: SOUTHEASTERLY

, Uintah Engineering & Land Surveying LOCATIONPHOTOS 05 24 06 PHOTO

85 South 200 East Vernal, Utah 84078 MONTH DAY VEAR

- in e 4. 435-789-1017 uels@uelsinc.com TAKENBY:J.R. DRAWNBY:B.C. REVISED:
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PROPOSED LOCATION:
BITTER CREEK #1122-10C

L 21 22

LEGEND: Kerr-McGee Oil & Gas Onshore LP
PROPOSED LOCATION N BITTER CREEK #1122-10C

SECTION 10, T11S, R22E, S.L.B.&M.
858' FNL 2183' FWL
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LEGEND: Kerr-McGee Oil & Gas Onshore LP
EXISTING ROAD N BITTER CREEK #1122-10C
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858' FNL 2183' FWL
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PROPOSED LOCATION:
BITTER CREEK #1122-10C

1

LEGEND: Kerr-McGee Oil & Gas Onshore LP
,ø' DISPOSAL WELLS WATER WELLS N BITTER CREEK #1122-10C
e PÌtODUCING WELLS. ABANDONED WELLs SECTION 10, T11S, R22E, S.L.B.&M.

SHUT IN WELLS * TEMPORARILY ABANDONED 858' FNL 2183' FWL
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APPROXIMATE TOTAL HIGH PRESSUREPIPELINE DISTANCE = 475' +/-

APPROXIMATE TOTAL LOW PRESSURE PIPELINE DISTANCE = 1,638' +/-

LEGEND: Kerr-McGee Oil & Gas Onshore LP
PROPOSED ACCESS ROAD N BITTER CREEK #1122-10C

---------- EXISTING PIPELINE SECTION 10, T11S, R22E, S.L.B.&M.
----------- PROPOSED LOW PRESSURE PIPELINE
----------- PROPOSED HIGH PRESSURE PIPELINE 858' FNL 2183' FWL
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Kerr-McGee Oil & Gas Onshore LP

BITTER CREEK #1122-10C
PlPELINE ALIGNMENT

LOCATED IN UINTAH COUNTY, UTAH
SECTION 10, T11S, R22E, S.L.B.&M.

TlE-lN POINT

PHOTO: VIEW OF TIE-IN POINT CAMERA ANGLE: SOUTHERLY

PHOTO: VIEW OF PIPELINE ALIGNMENT CAMERA ANGLE: NORTHEASTERLY
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LOCATION LAYOUT FOR
BITTER CREEK #1122-10C

SECTION 10, T11S, R22E, S.L.B.&M.
858' FNL 2183' FWL Proposed Access

Top oi/ StockpH
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SCALE: 1" = 50' Round Corners
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FIGURE #1
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err-McGee Oil & Gas Onsh re LP FIGURE #2
×-section TYPICAL CROSS SECTIONS FOR

scale BITTER CREEK #1122-10C //,

1" = 50' SECTION 10, T11S, R22E, S.L.B.&M.

DATE: 12-14-06 858' FNL 2183' FWL No.16
Drawn By C.H.

Preconstruction 58' 135'
Grade

STA. J+50

Slope 1 1/2: 1

15 70' 58' 135'

Location Stoke

S TA. 1 50

15 70' 58' 135'

143 135'

NOTE: 7LL

Topsoil should not be
Stripped Below Finished STA. 0+00
Grade on Substructure Area. * NOTE:

F/Ll. QUANT/TY/NCLUDES
5% FOR COMPACT/ON

APPROXIMATE YARDAGES EXCESS MATERIAL = J,JOO Cu. Yds.

CUT Topsoil & Pit Backfill = J, JOO Cu. Yds.
(6") Topsoil Stripping = 1,910 Cu. Yds (1/2 Pit Vol.)
Remaining Location = 12,150 Cu. Yds. EXCESS UNBALANCE = 0 Cu. Yds.

TOTAL CUT = 14,060 CU.YDS. (After Interim Rehabilitation)

FILL = 10,760 CU.YDS. UINTAH ENGINEERING & LAND SURVEYING
86 So. ß00 Etzst * Vernal. Utah 84078 * (435)



WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 01/16/2007 API NO. ASSIGNED: 43-047-38982

WELL NAME: BITTER CREEK 1122-10C

OPERATOR: KERR-MCGEE OIL & GAS ( N2995 ) PHONE NUMBER: 435-781-7024

CONTACT: SHEILA UPCHEGO

PROPOSED LOCATION: INSPECT LOCATN BY: / /
NENW 10 1108 220E Tech Review Initials Date
SURFACE: 0858 FNL 2183 FWL
BOTTOM: 0858 FNL 2183 FWL Engineering

COUNTY: UINTAH
Geology

LATITUDE: 39.87994 LONGITUDE: -109.4421

UTM SURF EASTINGS:633219 NORTHINGS:4415384 Surface

FIELD NAME: BITTER CREEK ( 547 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: UTU-25880 PROPOSED FORMATION: WSMVE

SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

s?" Plat R649-2-3.

,, Bond: Fed [1] Ind [] Sta [] Fee [] Unit:
QUo. WYBOOO291 )

Potash (Y/N) R649-3-2. General

NO Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

/* Water Permit R649-3-3. Exception
CRo.43-8496 ) r

Drilling UnitAÍ RDCC Review (Y/N)
Board Cause No: >pp,(Date:
Eff Date: i ./J- cc

ANA Fee Surf Agreement (Y/N) Siting: 40 y 640 yd 'Ë T !!

ALA Intent to Commingle (Y/N) R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS: ( -
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OPERATOR: KERR MCGEE O&G (N2995)

SEC:3,10 T.11S R. 22E

FIELD:BITTER CREEK (547)

COUNTY: UINTAH

Wells StatusCAUSE:210-04/4-12-2004 GASINJECTION Utah 08 Gas and M a
o GAS STORAGE U
x LOCATION ABANDONED
e NEW LOCATION NField Status Unit Status * PLUGGED & ABANDONED

ABANDONED EXPLORATORY X PRODUCING GAS
CTIVE GAS STORAGE e PRODUCING OILA NF PP OIL

-o SHUT-IN GASCOMBINED NF SECONDARY
• SHUT-IN OIL W E

INACTIVE NODING ):( TEMP. ABANDONED
PROPOSED TEST WELL
STORAGE THERML WATER INJECTION S
TERMINATED

PP OIL WATER SUPPLY PREPARED BY: DIANA MASON
SECONDARY g WATER DISPOSAL DATE:19-JANUARY-2007
TERMINATED .



JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

State of Utall January 22, 2007

Department of
Natural Resources

MICHAEL R. STYLER
mecutiveDirector Kerr-McGee Oil & Gas Onshore LP

1368 S 1200 EDivision of Vernal, UT 84078Oil, Gas & Mining
JOHN R. BAZA
Division Director

Re: Bitter Creek1122-10CWell, 858' FNL, 2183' FWL, NE NW, Sec. 10,
T. 11 South, R. 22 East, Uintah County,Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-047-38982.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: Uintah County Assessor (via e-mail)
Bureau of Land Management, Vernal District Office

1594 West North Temple, Suite 1210, PO Box 145801; Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801)359-3940 • TTY (801)538-7458 •



Operator: ' Kerr-McGee Oil & Gas Onshore LP
Well Name & Number Bitter Creek 1122-10C

API Number: 43-047-38982
Lease: UTU-25880

Location: NE NW Sec. 10 T. 11 South R. 22 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application forpermit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to



smii6 -5 UNITED STATES FORM APPROVED

.agust 9) OMB No. 1004-0135
DEPARTMENT OF THE INTERIOR Expires Jnovember 30, 2000

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-25580

Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.

7. If Unit or CA/Agreement, Name and/or No.
SUBMIT IN TRIPLICATE -- Other instructions on reverse side

1. Type of Well

O oil well U Gas Well Other 8. Well Name and No.

2. NameofOperator BITTER CREEK 1122-10C
KERR MCGEE OILAND GAS ONSHORE, LP 9. API Well No.

3a. Address 3b. Phone No. (include area code) 43047-38982
1099 18TH ST, STE 1200, DENVER, CO 80202 720-929-6666 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or SurveyDescription) UNDES IGNATED
858' FNL, 2183' FWL 11. County or Parish, State

NENW, SECTION 10, T11S, R22E, SLB&M
UINTAH, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

O xitercasins O Fracture Treat Reclamation O wen Intessity

O Subsequent Report Casing Repair New Construction Recomplete Other APD EXTENSION

O Change Plans Plug and Abandon Temporarily Abandon DOGM

O Final Abandonment Notice Convert to Injection Plug Back Water Disposal

13. Describe Proposed or Completed Operations (clearly state all pertinent details, including estimated starting date of any proposed work and appoximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval,a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notiœs shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.

THE OPERATOR REZUESTS AUTHORIZATION FOR A ONE YEAR EXTENSION FOR THE SUBJECT WELL
LOCATION SO THAT THE DRILLING OPERATIONS MAYBE COMPLETED. THE O gPPROVED
BY THE DIVISION OF OIL, GAS AND MININGON JANUARY 22, 2007 Utah Divisionof

Oil, Gas and Mining

Date

14. I hereby certifÿ that the foregoing is true and correct

Name (Printed/Typed) Title

RALEEN WHITE SR. REGULATORY ANALYST
ig Date

January 11, 2008

THIS SPACE FOR FEDERAL OR STATE USE

Approved by Title Date

Conditions of approval, ifany, are attached. Approval of this notice does not warrant or Office
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. - - - se

Title 18 U.S.C. Section 1001, make it a crime for any person knowingly and willfully to make to any a,-..- Jnited Statéé¾ñy
false, fictitious or fraudulent statements or representations as to any matter within itsjurisdiction.

(Instructions on reverse)

, GAS&



Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting permit extension)

API: 43-047-38982
Well Name: BITTER CREEK 1122-10C

Location: NENW, 858' FNL, 2183' FWL, SEC. 10, T11S, R22E

Company Permit Issued to: KERR-MCGEE OIL & GAS ONSilORE LP
Date Original Permit Issued: 1/22/2007

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Followinq is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? YesONoO

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? YesO NolZI

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? YesO NolZI

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? YesO No IZI

Has the approved source of water for drilling changed? YesO NolZI

Have there been any physical changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite
evaluation? YesO NoO

Is bonding still in place, which covers this proposed well? Yes1ZINoO

1/11/2008

Signature Date

Title: SR. REGULATORY ANALYST

Representing: KERR-MCGEE OIL & GAS ONSHORE LP

RECEL D
JAN28 2008



UNITED STATES DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

VERNAL FIELD OFFICE
170 South 500 East VERNAL, UT 84078 (435) 781-4400

CONDITIONS OF APPROVAL FOR APPLICATION FOR PERMIT TO DRILL

Company: Kerr-McGee Oil & Gas Onshore, LP Location: NENW, Sec. 10, T11S, R22E
Well No: Bitter Creek 1122-10C Lease No: UTU-25880
API No: 43-047-38982 Agreement: N/A

Title Name Office Phone Number Cell Phone Number
Petroleum Engineer: Matt Baker (435) 781-4490 (435) 828-4470
Petroleum Engineer: Michael Lee (435) 781-4432 (435) 828-7875
Petroleum Engineer: James Ashley (435) 781-4470 (435) 828-7874
Petroleum Engineer: Ryan Angus (435) 781-4430 (435) 828-7368
Supervisory Petroleum Technician: Jamie Sparger (435) 781-4502 (435) 828-3913
Supervisory NRS: Karl Wright (435) 781-4484 (435) 828-7381
NRS/Enviro Scientist: HollyVilla (435) 781-4404 (435) 828-3544
NRS/Enviro Scientist: James Hereford (435) 781-3412
NRS/Enviro Scientist: Chuck Macdonald (435) 781-4441 (435) 828-7481
NRS/Enviro Scientist: Dan Emmett (435) 781-3414
NRS/Enviro Scientist: Paul Percival (435) 781-4493
NRS/Enviro Scientist: Michael Cutler (435) 781-3401 (435) 828-3546
NRS/Enviro Scientist: Anna Figueroa (435) 781-3407 (435) 828-3548
NRS/Enviro Scientist: Verlyn Pindell (435) 781-3402 (435) 828-3547
NRS/Enviro Scientist: Darren Williams (435) 781-4447 (435) 828-4029
NRS/Enviro Scientist: Nathan Packer (435) 781-3405. (435) 828-3545

Fax: (435) 781-3420

A COPY OF THESE CONDITIONS SHALL BE FURNISHED TO YOUR
FIELD REPRESENTATIVE TO INSURE COMPLIANCE

All lease and/or unit operations are to be conducted in such a manner that full compliance is made with the
applicable laws, regulations (43 CFR Part 3160), and this approved Application for Permit to Drill including
Surface and Downhole Conditions of Approval. The operator is considered fully responsible for the actions of his
subcontractors. A copy of the approved APD must be on location during construction, drilling, and completion
operations. This permit is approved for a two (2) year period, or until lease expiration, whichever occurs
first. An additional extension, up to two (2) years, may be applied for by sundry notice prior to expiration.

NOTIFICATION REQUIREMENTS

Location Construction - Forty-Eight (48) hours prior to construction of location and
(Notify Environmental Scientist) access roads.
Location Completion - Prior to moving on the drilling rig.
(Notify Environmental Scientist)
Spud Notice - Twenty-Four (24) hours prior to spudding the well.
Notify Petroleum Engineer)

Casing String & Cementing - Twenty-Four (24) hours prior to running casing and
(Notify Supv. Petroleum Tech.) cementing all casing strings.
BOP & Related Equipment Tests - Twenty-Four (24) hours prior to initiating pressure tests.
Notify Sugv. Petroleum Tech.)

First Production Notice - Within Five (5) business days after new well begins or
(Notify Petroleum Engineer) production resumes after well has been off production for

morethan ninety 90)



Page 2 of 8
Well:Bitter Creek 1122-10C

6/23/2008

SURFACE USE PROGRAM
CONDITIONS OF APPROVAL (COAs)

• Ifthere is an active Gilsonite mining operation within 2 miles of the well location, operator shall
notify the Gilsonite operator at least 48 hours prior to any blasting during construction.

• If paleontological materials are uncovered during construction, the operator is to immediately
stop work and contact the Authorized Officer (AO). A determination will be made by the AO as
to what mitigationmay be necessary for the discovered paleontologic material before
construction can continue.

SITE SPECIFIC CONDITIONSOF APPROVAL:

• Adhere to Executive Order 5327 of April 15, 1930, stipulations for lands in oil shale withdrawal.

• All applicable local, state, and/or federal laws, regulations, and/or statutes will be complied with.

• All trafficrelated to this action will be restricted to approved routes. Cross-country vehicle travel
will not be allowed.

• No vehicle travel,construction or routine maintenance activities shall be performed during
periods when the soil is too wet to adequately support vehicles and/or construction equipment.
If such equipment creates ruts in excess of four inches deep, the soil shall be deemed too wet
to adequately support construction equipment.

• The access roads will be crowned and ditched. Flat-bladed roads are not allowed.

• If additional erosion occurs during the life of this project, more culverts, low water crossings,
berms, wing ditches or etc. will be needed to control the erosion.

• All secondary drainages should be rerouted around the location, as needed.

• Low-water crossings will be appropriately constructed to avoid sedimentation of drainage ways
and other water resources.

• Pipelines will be buried at all major drainage crossings.

• Prevent filland stock piles from entering drainages.

• The reserve pit will be lined with a 16 ml or greater liner and doubled felted prior to spudding.

• The liner is to be cut 5 feet below ground surface or at the level of the cuttings, whichever is
deeper, and the excess liner material is to be disposed of at an authorized disposal site.

• When the reserve pit contains fluids or toxicsubstances, the operator must ensure animals do
not ingest or become entrapped in pit fluids.

• If paleontologic or cultural materia\s are uncovered during construction, the operator shall
immediately stop work that might further disturb or move such materials and contact the
Authorized Officer (AO) within 48 hours. A determination will be made by the AO as to
necessary mitigation for the discovered paleontologic/cultural
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Well:Bitter Creek 1122-10C

6/23/2008

• If Uinta Basin hookless cactus or other special status plants are found, construction will cease
and the AO will be notified to determine the appropriate mitigation.

• The interim seed mix for this location shall be:

Galleta grass Hilaria jamesil 10lbs.lacre
Indian rice grass Oryzopsis hymenoides 10lbs.lacre
Needle & Thread grass Stipa comata 10\bs.lacre

All pounds are in pure live seed.
• Rates are set for drill seeding; double the rate if broadcasting.
• Reseeding may be required if initial seeding is not successful.

• The operator will be responsible for treatment and control of invasive and noxious weeds
following the operator submitted PUP plan provided the BLMbefore this project construction
begins.

• The topsoilfrom the reserve pit shall be stripped and piled separately near the reserve pit and
posted/marked topsoil. When the reserve pit is closed, it shall be contoured and the topsoil
spread, and the area shall be seeded in the same manner as the location topsoilto complywith
natural topography.

• Once the location is plugged and abandoned, it shall be contoured to natural topography, topsoil
shall be spread, and the entire location shall be seeded with a seed mix recommended by the
AO (preferably of native origin). Seed application will follow all guidelines in the interim seed
mix bullet statement above. Seeding guidelines will be provided by the BLMto the operator with
prescribed seeding recommendations.

• The authorized officermay prohibit surface disturbing activities during severe winter conditions
to minimize watershed damage. This limitation does not apply to operation and maintenance of
producing wells.

• The authorized officer may prohibit surface disturbing activities during wet or muddy conditions
to minimize watershed damage. This limitation does not apply to operation and maintenance of
producing wells.

• Allwell facilities not regulated by OSHA will be painted Carlsbad Canyon.

• All boulders with a length or diameter greater than 3 feet, that are found showing at the surface,
will be stockpiled for use during final reclamation.

• The habitat will be protected (no or little development) within 2 miles (3.2 km) of active leks.

a. All human disturbances will be minimized within sight or 0.3 mile (0.5km) of active leks
during breeding season during early morning or evening when birds are likely to be
found on the leks; and

a. Avoid constructing above ground powerlines, or other tall structures
within 2 miles of seasonal



Page 4 of 8
Well:Bitter Creek 1122-10C

6/23/2008

• Well pads will be located out of the line of sight/hearing at the leks by considering topographical
or vegetative screening features as well as centralized tank batteries, use of low profile tanks,
and pointing exhaust from heater-treater to the north and northeast at proposed locations.

a. Proper placement of well locations could reduce the impact out of hearing >10 dBA
above natural ambient noise.

• Construction, drilling, completion and workover activities will not be allowed within two miles of
active leks from March 1 throughJune 15.

• Other structures such as fences, poles, utilities, will not be constructed within the two mile buffer
of active leks, unless the proposed project is reviewed by BLMand UDWR and a waiver issued
for this measure on an approved design.

• Operational activities (trucks driving to well locations, well, road, pipeline surveys, pipeline
maintenance etc.) will be minimized March 1 throughJune 15 one hour prior to sunrise to three
hours after sunrise.

• No construction, drilling, completion activities will be allowed from May 15-June 20 to help
protect pronghorn kidding in the area.

• Golden eagle nesting a timingrestriction from February 1through July 30 will be applied to the
following well locations:

Bitter Creek Well 1121 6K Location NESW Section 6, T 11 S R22 E.
Bitter Creek Well 1121 6E Location SWNW Section 6, T 11 S R22 E.
Bitter Creek Well 1121 6D Location NWNW Section 6, T 11 S R22 E.

• Notify the Authorized Officer 48 hours prior to surface disturbing
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DOWNHOLE PROGRAM
CONDITIONS OF APPROVAL (COAs)

SITE SPECIFIC DOWNHOLE COAs:

• Production casing cement shall be brought up and into the surface casing. The minimum
cement top is 750 ft above the surface casing shoe.

• Cement Top (TOC) standard will place cement behind casing across formation lost circulation
zone, Birds Nest Zone.

AII provisions outlined in Onshore Oil & Gas Order #2 Drilling Operations shall be strictly
adhered to. The following items are emphasized:

DRILLINGICOMPLETION/PRODUCING OPERATINGSTANDARDS

• The spud date and time shall be reported orallyto Vernal Field Office within 24 hours of
spudding.

• NotifyVernal Field Office Supervisory Petroleum Enqineerinq Technician at least 24 hours in
advance of casinq cementinq operations and BOPE & casinq pressure tests.

• All requirements listed in Onshore Order #2 III.E. Special Drilling Operations are applicable for
air drilling of surface hole.

• Blowout prevention equipment (BOPE) shall remain in use until the well is completed or
abandoned. Closing unit controls shall remain unobstructed and readily accessible at all times.
Choke manifolds shall be located outside of the rig substructure.

• All BOPE components shall be inspected daily and those inspections shall be recorded in the
daily drilling report. Components shall be operated and tested as required by Onshore Oil &
Gas Order No. 2 to insure good mechanical working order. All BOPE pressure tests shall be
performed by a test pump with a chart recorder and NOT by the rig pumps. Test shall be
reported in the driller's log.

• BOP drills shall be initially conducted by each drilling crew within 24 hours of drilling out from
under the surface casing and weekly thereafteras specified in Onshore Oil & Gas Order No. 2.

• Casing pressure tests are required before drilling out from under all casing strings set and
cemented in place.

• No aggressivelfresh hard-banded drill pipe shall be used within casing.

• Cement baskets shall not be run on surface casing.

• The operator must report all shows of water or water-bearing sands to the BLM. Ifflowing water
is encountered it must be sampled, analyzed, and a copy of the analyses submitted to the BLM
Vernal Field Office.

• The operator must report encounters of all non oil & gas mineral resources (such as Gilsonite,
tar sands, oil shale, trona, etc.) to the Vernal Field Office, in writing, within 5 working days
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each encounter. Each report shall include the well namelnumber, well location, date and depth
(from KB or GL) of encounter, vertical footage of the encounter and, the name of the person
making the report (along with a telephonenumber) should the BLM need to obtain additional
information.

• A complete set of angular deviation and directional surveys of a directional well will be
submitted to the Vernal BLMoffice engineer within 30 days of the completion of the well.

• While actively drilling, chronologic drilling progress reports shall be filed directly with the BLM,
Vernal Field Office on a weekly basis in sundry, letter format or e-mail to the Petroleum
Engineers until the well is completed.

• A cement bond log (CBL) will be run from the production casing shoe to the top of cement and
shall be utilized to determine the bond quality for the production casing. Submit a field copy of
the CBL to this office.

• Please submit an electronic copy of all other logs run on this well in LAS format to
UT_VN_Welllogs@BLM.gov. This submission will supersede the requirement for
submittal of paper logs to the BLM.

• There shall be no deviation from the proposed drilling, completion, and/or workover program as
approved. Safe drilling and operating practices must be observed. Any changes in operation
must have prior approval from the BLMVernal Field



Page 7 of 8
Well:Bitter Creek 1122-10C

6/23/2008

OPERATING REQUIREMENT REMINDERS:

• All wells, whether drilling, producing, suspended, or abandoned, shall be identified in
accordance with43 CFR 3162.6. There shall be a sign or marker with the name of the operator,
lease serial number, well number, and surveyed description of the well.

• In accordance with 43 CFR 3162.4-3, thiswell shall be reported on the "Monthly Report of
Operations" (Oil and Gas Operations Report ((OGOR)) starting with the month in which
operations commence and continue each month until the well is physically plugged and
abandoned. This report shall be filed in duplicate, directly with the Minerals Management
Service, P.O. Box 17110, Denver, Colorado 80217-0110, or call 1-800-525-7922 (303) 231-
3650 for reporting information.

• Should the well be successfully completed for production, the BLMVernal Field office must be
notifiedwhen it is placed in a producing status. Such notificationwill be by written
communication and must be received in this officeby not later than the fifth business day
following the date on which the well is placed on production. The notification shall provide, as a
minimum,the following informational items:

o Operator name, address, and telephone number.

o Well name and number.

o Well location (¼¼,Sec., Twn, Rng, and P.M.).

o Date well was placed in a producing status (date of first production for which royalty will
be paid).

o The nature of the well's production, (i.e., crude oil,or crude oil and casing head gas, or
natural gas and entrained liquid hydrocarbons).

o The Federal or Indian lease prefix and number on which the well is located; otherwise
the non-Federal or non-Indian land category, i.e., State or private.

o Unit agreement and/or participatingarea name and number, if applicable.

o Communitization agreement number, if applicable.

• Any venting or flaring of gas shall be done in accordance with Notice to Lessees (NTL) 4A and
needs prior approval from the BLMVernal Field Office.

• All undesirable events (fires, accidents, blowouts, spills, discharges) as specified in NTL 3A will
be reported to the BLM,Vernal Field Office. Major events, as defined in NTL3A, shall be
reported verbally within 24 hours, followed by a written report within 15 days. "Other than Major
Events" will be reported in writing within 15 days. "Minor Events" will be reported on the
Monthly Report of Operations and Production.

• Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (BLM Form 3160-4) shall be submitted not later than 30 days
after completion of the well or after completion of operations being performed, in accordance
with 43 CFR 3162.4-1. Two copies of all logs run, core descriptions, and all other surveys



Form 3160-3 FORM APPROVED
(August 1999) OMB No. 1004-0136

UNITED STATES Expires November 30, 2000

DEPARTMENT OF THE INTEHÖR 5. Lease Serial No.

BUREAU OF LAND MANAGEMENT UTU-25880

APPLICATIONFORPERMITTODRILLORREENTER 6. If Indian, Allottee or Tribe Name

la. Type of Work: DRILL REENTER
7. If Unit or CA Agreement, Name and No.

8. Lease Name and Well No.
b. Type of Well: Oil Wel Gas Well Other Single Zone Multiple Zone BITTER CREEK 1122-10C

2. Name of Operator 9. API Well No.
KERR McGEE OIL & GAS ONSHORE LP AZ S Fy 29102
3A. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 BITTER CREEK
4. Location of Well (Report location clearly and in accordance with any State requirements.*) l l. Sec., T., R., M., or Blk, and Survey or Area

At surface NENW 858'FNL, 2183'FWL
At proposed prod. zone SEC 10, T11S, R22E
14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State
39.2 MILES SOUTHEAST OF OURAY, UTAH UINTAH |UTAH
15. Distance from proposed* 16. No. of Acres in lease 17. Spacing Unit dedicated to this welllocation to nearest

property or lease line, a. 858'
(Also to nearest drig. unit line, if any) 614.64 40.00

18. Distance from proposed location' 19. Proposed Depth 20. BLM/BIA Bond No. on fileto nearest well, dnilmg, completed, REFER TO
applied for, on this lease, ft TOPO c 8140' BOND NO. WYBOOO291

21. Elevations (Show whether DF, KDB, RT, GL, etc.) .22. Approximate date work will start* 23. Estimated duration

5731' UNGRADED GL
24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. l, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see

2. A Drilling Plan. Item 20 above).

3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification.

SUPO shall be filed with the appropriate Forest Service Office. 6. Such other site specific information and/or plans as may be required by the

S
mEe(L

authorized office.

Date
1/10/2007

REGULATORY ANALYST
Approved by igna Name (Printed/Typed) Date

Title Office

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct

operations thereon.
Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agenev of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. TIECEIVED
*(Instructions on reverse)

JULO9 2008

DIV.0FOIL,GAS&MINING

NOTICEOFAPPROVAL CONDITIONSOFAPPROVALATTAC
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data obtained and compiled during the drilling, workover, and/or completion operations, shall be
filed on BLM Form 3160-4. Submit with the well completion report a geologic report including,
at a minimum, formation tops, and a summary and conclusions. Also include deviation surveys,
sample descriptions, strip logs, core data, drill stem test data, and results of production tests if
performed. Samples (cuttings, fluid, and/or gas) shall be submitted only when requested by the
BLM,Vernal Field Office.

• All off-lease storage, off-lease measurement, or comminglingon-lease or off-lease, shall have
prior written approval from the BLMVernal Field Office.

• Oiland gas meters shall be calibrated in place prior to any deliveries. The BLMVernal Field
Office Petroleum Engineers will be provided witha date and timefor the initial meter calibration
and all future meter proving schedules. A copy of the meter calibration reports shall be
submitted to the BLMVernal Field Office. AIImeasurement facilities willconform to the API
standards for liquid hydrocarbons and the AGA standards for natural gas measurement. All
measurement points shall be identified as the point of sale or allocation for royaltypurposes.

• A schematic facilities diagram as required by Onshore Oil & Gas Order No. 3 shall be submitted
to the BLMVernal Field Office within 30 days of installation or first production, whichever occurs
first. All site security regulations as specified in Onshore Oil & Gas Order No. 3 shall be
adhered to. All product lines entering and leaving hydrocarbon storage tanks will be effectively
sealed in accordance with Onshore Oil & Gas Order No. 3.

• Any additional construction, reconstruction, or alterations of facilities, including roads, gathering
lines, batteries, etc., which will result in the disturbance of new ground, shall require the filing of
a suitable plan and need prior approval of the BLMVernal Field Office. Emergency approval
may be obtained orally, but such approval does not waive the written report requirement.

• No location shall be constructed or moved, no well shall be plugged, and no drilling or workover
equipment shall be removed from a well to be placed in a suspended status without prior
approval of the BLMVernal Field Office. If operations are to be suspended for more than 30
days, prior approval of the BLMVernal Field Office shall be obtained and notification given
before resumption of operations.

• Pursuant to Onshore Oil & Gas Order No. 7, this is authorization for pit disposal of water
produced from this well for a period of 90 days from the date of initial production. A permanent
disposal method must be approved by this office and in operation prior to the end of this 90-day
period. In order to meet this deadline, an application for the proposed permanent disposal
method shall be submitted along with any necessary water analyses, as soon as possible, but
no later than 45 days after the date of first production. Any method of disposal which has not
been approved prior to the end of the authorized 90-day period will be considered as an Incident
of Noncompliance and will be grounds for issuing a shut-in order until an acceptable manner for
disposing of said water is provided and approved by this office.

• Unless the plugging is to take place immediately upon receipt of oral approval, the Field Office
Petroleum Engineers must be notified at least 24 hours in advance of the plugging of the well, in
order that a representative may witness plugging operations. If a well is suspended or
abandoned, all pits must be fenced immediately until they are backfilled. The "Subsequent
Report of Abandonment" (Form BLM 3160-5) must be submitted within 30 days after the actual
plugging of the well bore, showing location of plugs, amount of cement in each, and amount of
casing left in hole, and the current status of the surface
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DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: KERR-McGEE OIL & GAS ONSHORE, L.P.

Well Name: BITTER CREEK 1122-10C

Api No: 43-047-38982 Lease Type: FEDERAL

Section 10 Township 11S Range 22E County UINTAH

Drilling Contractor PETE MARTIN DRLG RIG # RATHOLE

SPUDDED:
Date 09/29/08

Time 12:00 NOON

How DRY

Drilling wi/I Commence:

Reported by LEW WELDON

Telephone # (435) 828-7035

Date 09/29//08 Signed



STATE OF UTAH FORM6
DËPARTMËNTOF NATURALRESOURCES

DIVISION OF OIL,GAS ANDMINING

ENTITYACTIONFORM

Operator: KERR McGEE OIL & GAS ONSHORE LP Operator Account Number: N 2995

Address: 1368 SOUTH 1200 EAST

citv VERNAL

state UT ¿¡p 84078 Phone Number: (435) 781-7024

Well 1

API Number Well Name QQ Sec Twp Rng County
4304738982 BITTER CREEK 1122-10C NENW 10 11S 22E UINTAH

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

99999 9/29/2008
Comments: MIRU PETE MARTIN BUCKETRIG.

SPUD WELL LOCATION ON 09/29/2008 AT 12:00 PM.

Well2

API Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entify Spud Date Entity Assignment
Number Number Effective Date

Comments:

Well 3

API Number Well Name QQ See Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

ACTIONCODES:
A - Establish new entity for new well (single wellonly) SHEll A UPCHEGO

B - Add new well to existing entity (groupor unit well) ,-blam/P ease*Prp

C - Re-assign well from one existing entity to another existing entity
D - Re-assign well frorn one existing entity to a new entity 'SidJnati
E - Other (Explain in 'comrnents' section) REGULATORY ANALYST L4l/30/2008

RECEIVED no oat.

(5/2000) SEP3O2008

DIV.0FOIL,GAS&



Form3160-5 UNITED STATES FORM APPROVED
(August 1999) OMBNo. 1004-0135

DEPARTMENT OF THE INTERIOR Expires Jnovember30, 2000

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-25880
Do not use th¡s form for proposals to dri/I or reenter an 6. If Indian, Allottee or Tribe Name
abandoned we/I. Use Form 3160-3 (APD) for such proposals.

7. If Unit or CA/Agreement,Name and/or No.
SUBMIT IN TRIPLICATE -- Other instructions on reverse side

1. Type of Well

O oil wen U Gas Well O Other 8. WellName and No.

2. NameofOperator BITTER CREEK 1122-10C
KERR-McGEE OIL & GAS ONSHORE LP 9. API Well No.

3a. Address 3b. Phone No. (include area code) 4304738982
1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or SurveyDescription) UNDES IGNATED
11. County or Parish, State

NE/NW SEC. 10, T11S, R22E 858'FNL, 2183'FWL UINTAH COUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent O Acidize Deepen O Production (Start/Resume) O Water Shut-OK

O Alter Casing Fracture Treat O Reclamation O Well Integrity
SubsequentReport CasingRepair NewConstruction Q Recomplete Other WELLSPUD

O Change Plans Plug and Abandon O Temporarily Abandon

O Final Abandonment Notice Convert to Injection Plug Back O Water Disposal

13. DescribeProposedor CompletedOperations(clearly state all pertinentdetails,includingestimated statting date of any proposedwork and appmximate durationthereof.
If the poposal is to deependirectionallyor recomplete horizontally,give subsurface locationsand measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performedor providethe BondNo. on file with BLM/BIA. Requiredsubsequent reports shallbe filed within 30 days
followingcompletion of the involvedoperations. If the operation æsults in a multiple completion or recompletion in a new interval,a Forn 3160-4shall be Bledonce
testinghas been completed. Final AbandonmentNotices shall be filed only after all requirements, includingæclamation, have been completed, and the operatorhas
determinedthat the site isready for finalinspection.

MIRU PETE MARTIN BUCKET RIG. DRlLLED 20" CONDUCTOR HOLE TO 40'. RAN 14" 36.7# SCHEDULE
10 PlPE. CMT Wl28 SX READY MIX.

SPUD WELL LOCATION ON 09/29/2008 AT 12:00 PM.

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed) Title

A l2CH REGULATORY ANALYST
S Date

September 30, 2008
THIS SPACE FOR FEDERAL OR STATE USE

Approved by Title Date

Coi
ditions-of

appio
1,-i

ny, are attached. Approval of this notice does not warrant or Of5ce
certify thatthe applicant holds legal or equitable title to those iights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C.Section 1001,make it a crime forany personknowinglyand willfully to make to any departme gg t tedStatesany
false,fictitiousor fraudulentstatements or representations as to any matter within itsjurisdiction. L.! C.

(Instructions on reverse) 001 O6 2008
DIV.0FOIL,GAS&



160-5 UNITED STATES FORMAPPROVED
st 1999) OMBNo. 10040135

DEPARTMENT OF THE INTERIOR Expires Jnovember30,2000

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRYNOTICESAND REPORTS ON WELLS UTU-25880

Do not use th¡s form for proposals to drill or reenter an 6. If Indian, Allotteeor Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on reverse side
7. If Unit or CA/Agreement,Name and/or No.

1. Type of Well
Oil Well Gas Well Other 8. WellName and No.

2. NameofOperator BITTER CREEK 1122-10C
l<ERR-McGEE OIL & GAS ONSHORE LP 9. API Well No.
3a. Address 3b. PhoneNo. (include area code) 4304738982
1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 10. Field and Pool, or ExploratoryArea

4. Locationof Well (Footage, Sec., T.,R., M., or Survey Description) BITTERC REEK
858' FNL, 2183' FWL 11. County or Parish, State

NENW, SEC.10 T11S-R22E
UINTAH COUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATENATURE OF NOTICE, RE 'ORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resurne) Water Shut-Off

Alter Casing Fracture Treat Reclamation Well Integrity
Subsequent Report Casing Repair New Construction Recomplete Other SET SURFACE

Change Plans Plug and Abandon Temporarily Abandon CSG
Final AbandonmentNotice Convert to Injection Plug Back Water Disposal

13. Describe Proposed or Completed Óperations(clearly state all pertinent details, including estimated starting date of any proposed work and approximate dumtion thereof
Ifthe proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA Required subsoluent reports shall be filed within 30 days
following completion of the involved opemtions. If the opemtion results in a multiple completion or recompletion in a new interval, a Forn 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the opemtor has
determined that the site is ready for final inspection.

MIRU PROPETRO AIR RIG ON 10/1/2008 DRILLED 12 1/4" SURFACE HOLE TO 1870'. RAN 9 5/8" 36#
J-55 SURFACE CSG. CMTWI 250 SKS LEAD @11# 3.82 23 GALI SK GALI SK AND 200 SKS TAIL @
15.8#1.15 5.0 GAL SK. NO RETURNS TO SURFACE. 1ST TOP JOB, 100 SKS 15.8#, 4% DOWN BS. NO
RETURNS. 2ND TOP JOB, 125 SKS 15.8#, 4% DOWN BS. NO RETURNS. 3RD TOP JOB 175 SKS 15.8#,
4% DOWN BS. CEMENT TO SURFACE. STATIC.

WORT.

14. I hereby certify that the foregoing is true and correct
N e (Printed/Typed) Title
S FILA UPC GO REGULATORY ANALYST

ober 8, 2008
THIS SPACE FOR FEDERAL OR STATE USE

Approved by Title Date

Conditions of approval, ifany, are attaclmd Approval ofthis notice does not warrant or Office
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, make it a crime for any person knowingly and willfully to make to any department or agency ofthe United States any
false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on reverse)



Fo 0-5 UNITED STATES FORM APPROVED
(August 1999) OMBNo. 1004-0135

DEPARTMENT OF THE INTERIOR Expires Jnovember30,2000

BUREAU OF LAND MANAGEMENT 5. Lease SerialNo.
SUNDRY NOTICES AND REPORTS ON WELLS UTU-25880

Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals.

7. If Unit or CA/Agreement,Name and/or No.
SUBMIT IN TRIPLICATE - Other instructions on reverse side

1. Type of Well
Oil Well Gas Well Òther 8. Well Name and No.

2. NameofOperator BITTER CREEK 1122-10C
KERR-McGEE OIL & GAS ONSHORE LP 9. API Well No.
3a. Address 3b. Phone No. (include area code) 4304738982
1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 10. Field and Pool, or ExploratoryArea

4. Locationof Well (Footage, Sec., T.,R., M., or SurveyDescription) BITTERC REEK
858' FNL, 2183' FWL 11. County or Parish, State
NENW, SEC.10, T11S-R22E

UINTAH COUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATENATURE OF NOTICE, RE ?ORT,OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Acidize Deepen Q Production (Start/Resume) Water Shut-Off

O Aiter casing FractureTreat Reclamation Weß Integrity
SubsequentReport Casing Repair New Construction Recomplete Other FINALDRILLING

Change Plans Plug and Abandon Temporarily Abandon OPERA I IONS
Final AbandonmentNotice Convert to injection Plug Back Water Disposal

13. Describe Proposed or Completed Operations (clearly state all pertinent details, including estimated starting date of any proposed work and approximate dumtion thereof
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markets and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved opemtions. If the opemtion results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the opemtor has
determined that the site is ready for final inspection.

FINISHED DRILLING FROM 1870' TO 8215' ON 11/18/2008. RAN 4 1/2" 11.6#l-80 PRODUCTION CSG.
LEAD CMT Wl250 SX PREM LITE II @11.3PPG 3.02 YlELD. TAILED CMT Wl200 SX 50/50 POZ @
14.3 PPG 1.31 YIELD. BUMP PLUG 3206 PSI OVER FLOATS HELD. 36 BBLS BACK TO PIT. LAND CSG
TEST NIPPLE DOWN BOPE CLEAN TANKS.

RELEASED PIONEER RIG 69 ON 11/18/2008 AT 1900 HRS

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed) Title
SHEI UPCHEGO REGULATORY ANALYST

('
NDueember

19, 2006
THIS SPACE FOR FEDERALOR STATE USE

Approved by Title Date

ondhions of approval, ifany, are attached. Approval ofthis notice does not warrantor Office
certify that the applicant holds legal or equitable title to those zights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, make it a crime for any person knowingly and willfully to make to any department or agency ofthe United States any

false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
(instructions on reverse)

RECElVED
NOV24 2008

DIV.0FOIL,GAS&



Fo 160-5 UNITED STATES FORM APPROVED

(August 1999) OMBNo. 1004-0135
DEPARTMENT OF THE INTERIOR Expires Jnovember30,2000

BUREAU OF LAND MANAGEMENT 5. Lease SerialNo.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-25880
Do not use this form for proposals to dri/I or reenter an 6. If indian,Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.
7. If Unit or CA/Agreement,Name and/or No.

SUBMIT IN TRIPLICATE - Otherinstructions on reverse side

1. Type of Well
Oil Well Gas Well Other 8. Well Name and No.

2. NameofOperator BITTER CREEK 1122-10C
KERR-McGEE OIL &GAS ONSHORELP 9. API Well No.

3a. Address 3b. PhoneNo. (include area code) 4304738982
1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 10. Field and Pool, or ExploratoryArea

4. Locationof Well (Footage, Sec., T.,R., M., or SurveyDescription) BlTTERCREEK
858' FNL, 2183' FWL 11. County or Parish, State

NENW,SEC.10, T11S-R22E UINTAH COUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA .

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

Alter Casing FractureTreat Reclamation Well Integrity

Subsequent Report Casing Repair New Construction Recomplete Other WELL SPUD
Change Plans Plug and Abandon Temporarily Abandon

O Final AbandonmentNotice Convert to Injection Plug Back Water Disposal

13. Describe Proposed or Completed Operations (clearly state all pertinent details, including estimated starting date of any proposed work and appmximate dumtion thereof

if the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days

following completion of the involved operations. If the opemtion results in a multiple completion or recompletion in a new interval, a Forn 3160-4 shall be filed once

testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.

MIRU PETE MARTIN BUCKET RIG. DRILLED 20" CONDUCTOR HOLE TO 40'. RAN14" 36.7#
SCHEDULE 10 PIPE. CMT Wl28 SX READY MIX.

SPUD WELL LOCATION ON 09/29/2008 AT 1200 HRS.

14. I hereby certify that the foregoingis true and correct
Name (Printed/Typed) Title

SHE LA UPCHEGO REGULATORY ANALYST
sign

N ember 19, 2008
THIS SPACE FOR FEDERAL OR STATE USE

Approve y
' Title Date

Conditions of approval, ifany, are attached. Approval ofthis notice does not warrantor Office
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, make it a crime for any person knowingly and willfully to make to any department or agency ofthe United States any

false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
(instructions on reverse)

RECEIVED
NOV24 2008

DIV.0FOIL,GAS&



rm 3M200
7) UNITED STATES FORM APPROVED

DEPARTMENT OF THE INTERIOR OMB NO. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: July 31, 2010
5. Lease SerialNo.

SUNDRY NOTICES AND REPORTS ON WELLS UTU25880
Do not use this form for proposals to dri/I or to re-enter an

abandoned we/I. Use form 3160-3 (APD) for such proposals. 6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on reverse side. 7. If Unit or CA/Agreement, Name and/or No.

1. Type of Well 8. Well Name andNo.

O Oil Well Gas Well O Other BITTER CREEK 1122-10C

2. NameofOperator Contact: SHEILA UPCHEGO 9. APIWellNo.
KERR-MCGEE OlL & GAS ONSHORB¯LMail: sheila.upchego@anadarko.com 43-047-38982

3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
1368 SOUTH 1200 EAST Ph: 435-781-7024 UNDESIGNATED
VERNAL, UT 84078

4. Location of Well (Footage, Sec., T., R., M, or Survey Description) 11. County or Parish, and State

Sec 10 T11S R22E NENW 858FNL 2183FWL UlNTAH, COUNTY,UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent O Acidize O Deepen 0 Production (Start/Resume) O Water Shut-Off

0 Alter Casing 0 Fracture Treat O Reclamation 0 Well Integrity

g Subsequent Report O Casing Repair O New Construction O Recomplete B Other

O Final Abandomnent Notice O Change Plans O Plug and Abandon O Temporarily Abandon Production Start-up

0 Convert to Injection 0 Plug Back O Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a mnItiple completion or recompletion in a new interval, a Fonn 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

THE SUBJECT WELL LOCATIONWAS PLACED ON PRODUCTION ON 12/06/2008 AT 10:00 AM.

PLEASE REFER TO THE ATTACHED CHRONOLOGICAL WELL HISTORY.

RECEIVED
DEC09 2008

DNOFOIL,GAS&MINING

14. I hereby certify that the foregoing is true and correct.
Electronic Submission #65341 verifie by the BLMWell Information System

For KERR-MCGEE OIL & GAS UNSHORE L, sent to the Vernal

Name S TDitle OPERATIONS

HIS SPACE O EDERAL OR STATE OFFICE USE

Approved By
_ _

Title Date

Conditions of approval, if any, are attached. Approval of this notice doesnot warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED ** OPERATOR-SUBM1TTED



Wins No.: 95776 BITTER CREEK 1122-10C

Well Operations Summary Long

K
RæR

MCGEE OIL & GAS ONSHORE LP
ALDUNRAAMLEBUTTES PUD10 21E/2008 KB

5744

¯ TON¯¯

V44
API STATE COUNTY DIVISION

4304738982 UTAH UINTAH ROCKIES

Long/Lat.: 39.87995 / -109.44281 Q-Q/Sect/Town/Range: NENW I10 / 11S / 22E Footages: 858.00' FNL 2,183.00' FWL

Wellbore: BITTER CREEK 1122-10C
MTD TVD PBMD PBTVD

8,215 8,211 8,180

EVENT INFORMATION: EVENT ACTIVITY: DRILLING START DATE: 11/10/2008 AFE NO.: 2007631
OBJECTIVE: DEVELOPMENT END DATE: 11/18/2008
OBJECTIVE 2: VERTICAL WELL DATE WELL STARTED PROD.: '

REASON: MV,WAS Event End Status: COMPLETE

RIG OPERATIONS: Begin Mobilization Rig On Location Rig Charges Rig Operation Start Finish Drilling Rig Release Rig Off Location

PIONEER 69 / 69 11/08/2008 11/08/2008 11/08/2008 11/10/2008 11/17/2008 11/18/2008 11/19/2008
Date Time Duration Phase Code Subco P/U Operation

Start-End (hr) de
10/2/2008 SUPERVISOR: BRUCE TAYLOR M 1,008

15:00 - 0:00 9.00 DRLSUR 02 A P MIRU PRO PETRO #'10 AIR RIG, SPUD WELL AT 19:00 HRS.
10/1/08 DA AT REPORT TIME 1200'

10/3/2008 SUPERVISOR: BRUCE TAYLOR
^ ~~^ ^¯ _MR 1,518

0:00 - 10:00 10.00 DRLSUR 02 P DRILLTO 1320', HIT TRONA @ 840'

10:00 - 14:00 4.00 DRLSUR 05 A P TRIP FOR TRI CONE BIT

14:00 - 0:00 10.00 DRLSUR 02 P DRILLTO 1500'

10/4/2008 SUPERVISOR: BRUCE TAYLOR M 1,888
0:00 - 4:00 4.00 DRLSUR 02 P DRILLTO TD 1870', CONDITION HOLE 1 HR.

4:00 - 7:00 3.00 DRLSUR 05 D P LDDS

7:00 - 10:00 3.00 DRLSUR 11 B P RUN 1837' OF 9 5/8" CSG, RUN 200' 1". RDMO

10:00 - 11:30 1.50 DRLSUR 15 A P CEMENT 1ST STAGE WITH 250 SKS LEAD @11# 3.82 23 GAUSK
GAUSK AND 200 SKS TAIL @15.8# 1.15 5.0 GAL/SK. NO
RETURNS TO SURFACE.

11:30 - 12:30 1.00 DRLSUR 15 A P 1ST TOP JOB, 100 SKS 15.8#, 4% DOWN BS. NO RETURNS.

12:30 - 14:30 2.00 DRLSUR 15 A P 2ND TOP JOB, 125 SKS 15.8#, 4% DOWN BS. NO RETURNS.

14:30 - 16:30 2.00 DRLSUR 15 A P 3RD TOP JOB, 175 SKS 15.8#, 4% DOWN BS. CEMENT TO
SURFACE. STATIC.

11/8/2008 SUPERVISOR: BRUCE TAYLOR MjD 1,888

0:00 - 7:00 7.00 DRLPRO 01 B P RDRT PREPARE TO MOVE TO BC 1122-10C

7:00 - 0:00 17.00 DRLPRO 01 A P MIRU,9 TUCKS, 1 CRANE TRUCKS OFF LOC AT 1700HRS
CRANE AT 1730 85% RIGGED UP

11/9/2008 SUPERVISOR: TIM HEINS M 1,888

0:00 - 18:00 18.00 DRLPRO 01 B P RURT

12/8/2008 10:59:53AM



Wins No.: 95776 BITTER CREEK 1122-10C API No.: 4304738982
18:00 - 22:00 4.00 DRLPRO 13 A P NIPPLE UP BOPE

22:00 - 0:00 2.00 DRLPRO 13 C P START TESTING BOPE

11/10/2008 SUPERVI R: TIM HEINS
^^ M 2,341

0:00 - 3:00 3.00 DRLPRO 13 B P PRESS TEST BOPE, KELLY&VALVES=250 PSI LOW, 5000 PSI
HIGH, BLINDRAMS,PIPE RAMS,CHOKEVALVES,CHOKE
MANIFOLD,KILLLINE = LOW-250 PSI 5000 PSI HIGH, ANNULAR =

LOW 250 PSI, 2500 PSI HIGH, CSNG TO 1500 PSI F. 30 MIN

3:00 - 6:30 3.50 DRLPRO 05 A P HELD SAFETY MTNG WI TECO AND RIG CREW RIG UP AND P/U
BHAAND D.P. R/D SAME

6:30 - 9:30 3.00 DRLPRO 06 D P SLIP AND CUT 85' DRLG LINE

9:30 - 10:30 1.00 DRLPRO 08 E P PRE-SPUD INSPECTION

10:30 - 11:00 0.50 DRLPRO 06 A P LUBERICATE RIG

11:00 - 14:00 3.00 DRLPRO 07 B P REPARE ELECTRIC CABLES TO ROTARY TABLE MTR

14:00 - 16:30 2.50 DRLPRO 02 F P DRLG CMNT,FLOAT,SHOE

16:30 - 18:00 1.50 DRLPRO 02 B P DRLG FORMATION F/ 1888' TO 2024' = 136'- 90' HR MUDWT = 8.4
VIS 27

18:00 - 18:30 0.50 DRLPRO 09 A P SURVEY @ 1949' = 1.34 DEGREE

18:30 - 0:00 5.50 DRLPRO 02 B P DRLG Fl 2024' TO 2341' = 31T - 58' HR MUD WT = 8.5 VIS = 33

11/11/2008 SUPERVISOR: BRAD PEDERSEN MER 3,416
0:00 - 3:30 3.50 DRLPRO 02 B P DRLG Fl2341' TO 2530' = 189' - 54' HR MUD WT = 8.5 VIS = 38

3:30 - 4:00 0.50 DRLPRO 09 A P SURVEY @2455' = 1.43 DEGREE

4:00 - 16:30 12.50 DRLPRO 02 B P DRLG Fl 2530' TO 3037' (507' 40.5' HR ) WT 9.1/38

16:30 - 17:00 0.50 DRLPRO 06 A P RIG SERVICE

17:00 - 20:00 3.00 DRLPRO 02 B P DRLG Fl 3037' TO 3195' ( 158' 52.6' HR ) WT 9.3/42

20:00 - 20:30 0.50 DRLPRO 09 A P SURVEY @ 3120' 2.01 DEG.

20:30 - 0:00 3.50 DRLPRO 02 B P DRLG FI 3195' TO 3416' ( 221' 63.1' HR ) WT 9.3/41

11/12/2008 SUPERVISOR: BRAD PEDERSEN WIR 4,176

0:00 - 6:30 6.50 DRLPRO 02 B P DRLG FI 3416' TO 3638' (222' 34.1' HR ) WT 9.5/42

6:30 - 7:30 1.00 DRLPRO 04 C P CIRC,MIX & PUMP PILL,DROP SURVEY

7:30 - 8:00 0.50 DRLPRO 05 A P START TOOH ( DRILLER ENGAGED PUMP TO FILL HOLE BLEW
VALVEAPART ON STACK )

8:00 - 8:30 0.50 DRLPRO 07 B Z REPAIR FILLUP LINE

8:30 - 11:30 3.00 DRLPRO 05 A P TOOH W/ BIT #1 TIGHT FI 3103' TO 2669' 10-50K

11:30 - 13:00 1.50 DRLPRO 05 A P TlH WI BIT #2

12/8/2008 10:59:53AM



. Wins No.: 95776 BITTER CREEK 1122-10C API No.: 4304738982
13:00 - 13:30 0.50 DRLPRO 07 A P CHANGE OUT SLIP DIES

13:30 - 16:00 2.50 DRLPRO 05 A P FINISH TlH WI BIT #2

16:00 - 0:00 8.00 DRLPRO 02 B P DRLG FI 3638' TO 4176' ( 538' 67.2' HR) WT 9.8/41

11/13/2008 SUPERVISOR: BRAD PEDERSEN & 5,525

0:00 - 6:30 6.50 DRLPRO 02 B P DRLG Fl 4176' TO 4619' (443' 68.1' HR ) WT 9.9/42

6:30 - 7:00 0.50 DRLPRO 09 A P SURVEY @4508' 1.89 DEG.

7:00 - 17:00 10.00 DRLPRO 02 B P DRLG F/ 4619' TO 5284' ( 665' 66.5' HR )WT 10/41

17:00 - 17:30 0.50 DRLPRO 06 A P RIG SERVICE

17:30 - 23:30 6.00 DRLPRO 02 B P DRLG Fl 5284' TO 5600 ( 316' 52.6' HR )WT 10/40

23:30 - 0:00 0.50 DRLPRO 09 A P SURVEY @ 5525 2.17 DEG.

11/14/2008 SUPERVISOR: BRAD PEDERSEN
~~ & 6,628

0:00 - 17:00 17.00 DRLPRO 02 B P DRLG F/ 5600' TO 6391' ( 791' 46.5' HR ) WT 10.3/41

17:00 - 17:30 0.50 DRLPRO 06 A P RIG SERVICE

17:30 - 23:00 5.50 DRLPRO 02 B P DRLG FI 6391' TO 6612' ( 221' 40.1' HR )WT 10.3/42

23:00 - 23:30 0.50 DRLPRO 09 A P SURVEY @6537 3.16 DEG.

23:30 - 0:00 0.50 DRLPRO 02 B P DRLG Fl 6612' TO 6628' ( 16' 32' HR ) WT 10.3/42

11/15/2008 SUPERVISOR: BRAD PEDERSEN & 6,822

0:00 - 6:00 6.00 DRLPRO 02 B P DRLG FI 6628' TO 6770' ( 142' 23.7' HR ) WT 10.4/43

6:00 - 7:00 1.00 DRLPRO 04 C P CIRC ,MIX & PUMP PILL

7:00 - 15:30 8.50 DRLPRO 05 A P TOOH W/ BIT #2 L/D IBS & MOTOR, TIGHT FI 5946' TO 5720' &
2586' TO 2438'

15:30 - 20:30 5.00 DRLPRO 05 A P P/U BIT#3 & NEW MOTOR TIH ,NO PROBLEMS

20:30 - 22:00 1.50 DRLPRO 03 D P WASH 150; TO BOTTOM, 10' FILL

22:00 - 0:00 2.00 DRLPRO 02 B P DRLG FI 6770' TO 6822' ( 52' 26' HR ) WT 10.6/47

11/16/2008 SUPERVISOR: BRAD PEDERSEN R 7,88

0:00 - 7:00 7.00 DRLPRO 02 B P DRLG F/ 6822' TO 7163' ( 341' 48.T HR )WT 10.7/42

7:00 - 7:30 0.50 DRLPRO 07 B Z CHANGE 2" VALVE ON STANDPIPE

7:30 - 15:00 7.50 DRLPRO 02 B P DRLG FI 7163' TO 7522' ( 359' 47.8' HR ) WT 10.8/42

15:00 - 15:30 0.50 DRLPRO 06 A P RIG SERVICE

15:30 - 0:00 8.50 DRLPRO 02 B P DRLG Fl 7522' TO 7887' ( 365' 42.9' HR) WT 11.3/44

7/2008 SUPERVISOR: BRAD PEDERSEN 8,215

0:00 - 7:30 7.50 DRLPRO 02 B P DRLG Fl 7887 TO 8215' ( 328' 43.7 HR ) VVT10.4/42 , TD @8215'
07:30 11/17/2008

12/8/2008 10:59:53AM



. Wine No.: 95776 BITTER CREEK 1122-10C API No.: 4304738982
0:00 - 7:30 7.50 DRLPRO 02 B P DRLG FI 7887' TO 8215' ( 328' 43.7' HR ) WT 10.4/42 , TD @8215'

07:30 11/17/2008
7:30 - 8:30 1.00 DRLPRO 04 C P CIRC BTMS UP PUMP PILL

8:30 - 11:00 2.50 DRLPRO 05 E P SHORT TRIP 20 STANDS TO 6900' NO PROBLEMS

11:00 - 11:30 0.50 DRLPRO 06 A P RIG SERVICE

11:30 - 12:30 1.00 DRLPRO 04 C P CIRC Fl LDDP

12:30 - 23:00 10.50 DRLPRO 05 A P SAFETY MEETING W/ TESCO R/U & LDDP, BREAK KELLY,L/D
BHA ,PULL WEAR RING

23:00 - 0:00 1.00 DRLPRO 10 C P SAFETY MEETING WI HALLIBURTON R/U & RUN TRIPLE COMBO
TO 8215' TD

11/18/2008 SUPERVISOR: BRAD PEDERSEN MR 8,215

0:00 - 3:30 3.50 DRLPRO 10 C P RUN TRIPLE COMBO TO 8215' TD, R/D HALLIBURTON,NO
PROBLEMS

3:30 - 10:00 6.50 DRLPRO 11 B P SAFETY MEETING W/ CASERS R/U & RUN 193 JTS4.5 11.6 I-80
PROD CASING TO 8201' LAND FLUTED HANGER @60,000

10:00 - 11:30 1.50 DRLPRO 04 E P CIRC Fl CEMENT

11:30 - 14:00 2.50 DRLPRO 15 A P SAFETY MEETING W/ BJ R/U & PUMP20 BBL MUD CLEAN,20 SX
SCAV,290 SX LEAD,1150 SX TAIL,DISPLACE W/ 127 BBLS CLAY
TREAT,BUMPED PLUG @3206 PSI FLOAT HELD,36 BBL CEMENT
BACKTOPIT,RIDBJ

14:00 - 19:00 5.00 DRLPRO 13 A P NIPPLE DOWN,CLEAN PITS RELEASE RIG TO BITTER CREEK
1122-4H @ 19:00 11/18/2008

12/8/2008 10:59:53AM



. Wins No.: 95776 BITTER CREEK 1122-10C API No.: 4304738982

EVENT INFORMATION: EVENT ACTIVITY: COMPLETION START DATE: 12/1/2008 AFE NO.: 2007631
OBJECTIVE: DEVELOPMENT END DATE: 12/4/2008
OBJECTIVE 2: ORIGINAL DATE WELL STARTED PROD.:

REASON: MV, WAS Event End Status: COMPLETE

RIG OPERATIONS: Begin Mobilization Rig On Location Rig Charges Rig Operation Start Finish Drilling Rig Release Rig Off Location
MILES-GRAY 1 / 1 12/01/2008 12/05/2008

Date Time Duration Phase Code |Subco P/U Operation
Start-End (hr) ( de

12/1/2008 SUPERVISOR: JD FOREMAN
^¯ &

7:00 - 7:30 0.50 COMP 48 P SAFETY MEETING
7:30 - 17:00 9.50 COMP 31 P RIG UP RIG NIPPLE UP BOP TALLY& PICK UP2,3/8 TBG TAG PB

@8180' POOH SDFN

12/2/2008 SUPERVISOR: JD FOREMAN
7:00 - 7:30 0.50 COMP 48 P SAFETY MEETING
7:30 - 16:00 8.50 COMP 37 P MIRU QUICK TEAT &TEST CSG & FRAC VALVES TO 7500#

GOOD TEST RIG UP CUTTERS RIH W/ 2,3/8 GUNS 23 GM .36

HOLES PERF @8075'-81' 4 SPF 8084'-86' 4 SPF 8092'-94' 4 SPF
NO BLOW SDFN
HEAT WATER Fl FRAC CHECK FI H2S NO H2S FOUND

12/3/2008 SUPERVISOR: JD FOREMAN
7:00 - 7:30 0.50 COMP 48 P SAFETY MEETING
7:30 - 19:00 11.50 COMP 36 P MIRUWEATHERFORD & CUTTERS STAGE #1 BRK PERF @

3629# INJ RT 40.9 BPM INJ PSI 5397# [SlP 2764# FG .78 FRAC WI
24917#30/SO SAND + 5000#20/40 RESIN COATED SAND + 1007
BBL SLICK WATER SCREEN OUT 100 BBL IN TO FLUSH 24 BBL
SHORT OF FLUSH FLOW WELL BACK REFLUSH W/ 124 BBL MP
8217# MR 41.1 BPM AP 4484# AR 40.8 BPM ISIP 5926# FG 1.17
NPI 3163#

STAGE #2 RlH SET 8K CBP @7772'PERF @7668'-74'4 SPF
7737'-42' 3 SPF BRK PERF @4506# IJN RT 50.5 BP INJ PSI4802#
ISIP 2566# FG .77 FRAC W/ 1112193 30/50 SAND + 5000#20/40
RESIND COATED SAND + 3327 BBL SLICK WATER MP 7500# MR
54.1 BPM AP 4595# AR 51.6 BPM ISIP 3872# FG .94 NPI 1306#
CUT SHORT 16700#30/50 SAND SCREEN OUT IN FLUSH SHORT
1BBL OF FLUSH PUMPED 125 BBL SWEEP AT END 1# RAMP
250BBL SWEEP AT END OF 1.5 RAMP

STAGE #3 RIH SET 8K CBP @7607' PERF @7485'-88' 3 SPF
7538'-44' 3 SPF 7572'-77' 3 SPF BRK PERF @3394# INJ RT 50.4
BPM INJ PSI4782#lSIP2907#FG. 82 FRACWl126365#30/50
SAND + 5000#20/40 RESlN COATED SAND + 3231 BBL
SLICKWATER MP 5307# MR 50.7 BPM AP 4494# AR 50.4 BPM
ISIP2857# FG .82

NPI-50# PUMP 125 BBL SWEEP AT END OF 1.5
RAMP

STAGE #4 RlH SET 8K CBP @7366' PERF @7260'-64' 3 SPF
7302'-06' 3 SPF 7331'-36' 4 SPF BRK PERF @4859# INJ RT 50.4
BPM INJ PSI 4454# ISIP 2201# FG .74 FRAC Wl 121548# 30/50
SAND + 5000#20/40 RESlN COATED SAND + 3020 BBL SLICK
WATER MP 4766# MR 52.5 BPM AP 3905# AR 51.8 BPM ISIP
2198# FG .74 NPI -3#

STAGE #5 RIH SET 8K CBP @5404' PERF @5364'-74' 4 SPF BRK
PERF @1748# INJ RT 52 BPM INJ PSI 3427# ISIP 1028# FG .63

FRAC WI 37445# 30/50 SAND + 5000#20/40 RESIN COATED
SAND + 1033 BBL SLICKWATER MP 3452# MR 52.3 BP AP 3171#
AR 51.9 BPM ISIP 1899# FG .79 NPI 831# RlH SET 8K CBP @
5314' POOH RIG DOWN WEATHERFORD & CUTTERS SDFN

12/4/2008 SUPERVISOR: JD FOREMAN
7:00 - 7:30 0.50 COMP 48 P SAFETY MEETING

12/8/2008 10:59:53AM



c Winò Ro.: 95776 BITTER CREEK 1122-10C AP1 No.: 4304738982

7:30 - 17:00 9.50 COMP 31 P NIPPLE DOWN FRAC VALVES NIPPLE UP BOP TEST BOP TO
2500# GOOD TEST MAKE UP POBS & MILLRlH TAG @5315' RIG
UP DRILLING EQUlP BRK CIRC DRILLOUT CBP @5315' 400#
KlCK RlH TAG @5376' 30' SAND ON CBP DRILLOUT SAND &
CBP 5406' 300# KlCK RIH TAG @7336' 30' SAND ON CBP DRILL
OUT SAND & CBP 7366' 3003 KICK RIH TAG @757T 30' SAND ON
CBP DRILL OUT SAND & CBP 670T 900# KICKRIH TAG @7742'
30 ' SAND ON CBP DRILLOUT SAND & CBP @7772' 500# KlCK
RIHTAG @8110' CLEAN OUT FILLTO PB @8180' CIRC CLEAN
PULL & LAYDOWN 20 JTS 2,3/8 LANDON WELL HEAD Wl244
JTS 2,3/8 J-55 TBG EOT 7649.95' NIPPLE DOWN BOP NIPPLE UP
TREE PUMP OFF BIT TRUN WELL TO FLOW BACK CREW SDFN

TBG DETAL
KB 18.00
TBG HANGER .83

244 JTS 2,3/8 J-55 TBG 7628.92
XN-NIPPLE 2.20
EOT 7649.95
BACK TO YARD 29 JTS

12/5/2008 SUPERVISOR: JD FOREMAN
7:00 - 7:30 0.50 COMP 48 P SAFETY MEETY
7:30 - 15:00 7.50 COMP 31 P RDMO

12/5/2008 SUPERVISOR: TUCKER CALDWELL M

7:00 - 33 A 7 AM FLBK REPORT: CP 1250#, TP 1150#,20/64" CK, 50 BWPH,
TRACE SAND, - GAS
TTL BBLS RECOVERED: 2214
BBLS LEFT TO RECOVER: 7200

12/6/2008 SUPERVISOR: TUCKER CALDWELL _MD;

7:00 - 33 A 7 AM FLBK REPORT: CP 1350#, TP 1250#, 20/64" CK, 45 BWPH,
TRACE SAND,- GAS
TTL BBLS RECOVERED: 3389
BBLS LEFT TO RECOVER: 6025

10:00 - PROD
WELL TURNED TO SALES @1000 HR ON 12/6/2008 - FTP 150#,
CP 3000#, CK 20/64", 1000 MCFD, 1080 BWPD

12/7/2008 SUPERVISOR: TUCKER CALDWELL MD;

7:00 - 33 A 7 AM FLBK REPORT: CP 1800#, TP 1350#,20/64" CK,40 BWPH,
TRACE SAND,- GAS
TTL BBLS RECOVERED: 4389
BBLS LEFT TO RECOVER: 5025

12/8/2008 SUPERVISOR: TUCKER CALDWELL
7:00 - 33 A 7 AM FLBK REPORT: CP 2200#, TP 1350#, 20/64" CK, 30 BWPH,

TRACE SAND,- GAS
TTL BBLS RECOVERED: 5154
BBLS LEFT TO RECOVER: 4260

12/8/2008 10:59:53AM



O
A Form 3160-4 UNITED STATES FORM APPROVED

(August2007) DEPARTMENT OF THE INTERIOR OMB No. 1004-0137

BUREAU OF LAND MANAGEMENT Expíres: July 31, 2010

WELL COMPLETION OR RECOMPLETION REPORT AND LOG 5. LeaseSerialNo.
UTU25880

la. Type of Well O Oil Well §§Gas Well Dry O Other 6. If Indian, Allottee or Tribe Name

b. Type of Completion New Well O Work Over O Deepen O Plug Back O Diff. Resvr.
Other 7. Unit or CA Agreement Name and No.

2. Name of Operator Contact: SHElLA UPCHEGO 8. Lease Name and Well No.
KERR-MCGEE OIL &GAS ONSHORE-lMail:sheila.upchego@anadarko.com BlTTER CREEK 1122-10C

3. Address 1368 SOUTH 1200 EAST 3a. Phone No. (include area code) 9. API Well No.
VERNAL, UT 84078 Ph: 435-781-7024 43-047-38982

4. Location of Well (Report location clearly and in accordance with Federal requirements)* 10. Field and Pool, or Exploratory
UNDESIGNATED

At surface NENW 858FNL 2183FWL 11. Sec., T., R., M., or Block and Survey

At top prod interval reported below NENW 858FNL 2183FWL or Area Sec 10 T11S R22E Mer SLB

12. County or Parish 13. State
At total depth NENW 858FNL 2183FWL UINTAH UT

14. Date Spudded 15. Date T.D. Reached 16. Date Completed 17. Elevations (DF, KB, RT, GL)*
09/29/2008 11/17/2008 OD & A Ready to Prod. 5731 GL

12/06/2008

18. Total Depth: MD 8215 19. Plug Back T.D.: MD 8180 20. Del.th Bridge Plug Set: MD
TVD TVD TVD

21. Type Electric & Other Mechanical Logs Run (Submit copy of each) 22. Was well cored? No O Yes (Submit analysis)
CBL-CCL-GR WasDSTrun? No OYes(Submitanalysis)

i t * Directional Survey? No O Yes (Submit analysis)

23. Casing and Liner Record (Report all strings set in well)

Top Bottom Stage Cementer No. of Sks. & SIurry Vol.
HoIe Size Size/Grade Wt. (#/ft.) Cement Top* Amount Pulled

(MD) (MD) Depth Type of Cement (BBL)

20.000 14.000 STEEL 36.7 40 28

12.250 9.625 J-55 36.0 1870 650

7.875 4.500 I-80 11.6 8215 1440

24. Tubing Record

Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD)

2.375 7650
25. Producing Intervals 26. Perforation Record

Formation Top Bottom Perforated Interval Size No. Holes Perf. Status

A) WASATCH 5364 5374 5364 TO 5374 0.360 30 OPEN

B) MESAVERDE 7260 8081 7260 TO 8081 0.360 125 OPEN

C)
D)
27. Acid, Fracture, Treatment, Cement Squeeze, Etc.

Depth Interval Amount and Type of Material

5364 TO 5374 PMP 1033 BBLS SLICK H2O &42,445#30/50 SD

7260 TO 8081 PMP 10,585 BBLS SLICK H2O &404,049#30/50 SD

28. Production - Interval A
Date First Test Hours Test Oil Gas Water Oil Gravity Gas ProductionMethod
Produced Date Tested Production BBL MCF BBL Corr. API Gravity

12/06/2008 12/10/2008 24 0.0 2069.0 600.0 FLOWS FROM WELL

Choke Tbg. Press. Csg. 24 Hr. Oil Gas Water Gas:Oil Well Status
Size Flwg. 1475 Press. Rate BBL MCF BBL Ratio

20/64 SI 800.0 0 2069 600 PGW

28a. Production - Interval B
Date First Test Hours Test Oil Gas Water Oil Gravity Gas Production Method
Produced Date Tested Production BBL MCF BBL Corr. API Gravity

12/06/2008 12/10/2008 24 0.0 2069.0 600.0 FLOWS

Choke Tbg. Press. Csg. 24 Hr. Oil Gas Water Gas:Oil Well Status
Size FIwg. 1475 Press. Rate BBL MCF BBL Ratio

20/64 SI 800.0 0 2069 600 PGW

(See Instructions and spaces for additional data on reverse side)
ELECTRONIC SUBMISSION #65978 VERIFIED BY THE BLM WELL INFORMATION SYSTEM

** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED **



28b. Production - Interval C
Date First Test Hours Test Oil Gas Water Oil Gravity Gas Production Method
Produced Date Tested Production BBL MCF BBL Corr. API Gravity

Choke Tbg. Press. Csg. 24 Hr. Oil Gas Water Gas:Oil Well Status
Size Flwg. Press. Rate BBL MCF BBL Ratio

28c. Production - Interval D
Date First Test Hours Test Oil Gas Water Oil Gravity Gas Production Method
Produced Date Tested Production BBL MCF BBL Corr. API Gravity

Choke Tbg. Press. Csg. 24 Hr. Oil Gas Water Gas:Oil Well Status
Size FIwg, Press. Rate BBL MCF BBL Ratio

SI

29. Disposition of Gas(Sold, used forfuel,vented, etc.)
SOLD

30. Summary of Porous Zones (Include Aquifers): 31. Formation (Log) Markers

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem
tests, including depth interval tested, cushion used, time tool open, flowing and shut-in pressures
and recoveries.

Top
Formation Top Bottom Descriptions, Contents, etc. Name

Meas. Depth

GREEN RIVER 883
MAHOGANY 1595
WASATCH 3882 5933
MESAVERDE 6108 8154

32. Additional remarks (include plugging procedure):

33. Circle enclosed attachments:

1. Electrical/Mechanical Logs (1 full set req'd.) 2. Geologic Report 3. DST Report 4. Directional Survey

5. Sundry Notice for plugging and cement verification 6. Core Analysis 7 Other:

34. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records (see attached instructions):

Electronic Submission #65978 Verified by the BLM Well Information System.
For KERR-MCGEE OIL & GAS ONSHORE L, sent to the Vernal

Name(please print) SH PCHEGO Title OPERATIONS

Signature
.

Date 12/31/2008

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make ita crime for any person knowingly and willfully to make to any department or agency
of the United States any false, fictitious or fradulent statements or representations as to any matter within its jurisdiction.

** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL



3 M200
7) UNITED STATES FORM APPROVED

DEPARTMENT OF THE INTERIOR OMB NO. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: July 31, 2010
5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU25880
Do not use this form for proposals to dri/I or to re-enter an .

abandoned well. Use form 3160-3 (APD) for such proposals. 6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on reverse side. 7. IfUnit or CA/Agreement, Name and/or No.

1. Type of Well 8. Well Name and No.

O Oil WeH Gas Well O Other BITTER CREEK 1122-10C

2. NameofOperator Contact: SHEILA UPCHEGO 9. APIWellNo.
KERR-MCGEE OlL & GAS ONSHORB¯LMail: sheila.upchego@anadarko.com 43-047-38982

3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
1368 SOUTH 1200 EAST Ph: 435-781-7024 UNDESIGNATED
VERNAL, UT 84078

4. Location of Well (Footage, Sec., T., R., M, or Survey Description) I I. County or Parish, and State

Sec 10 T11S R22E NENW 858FNL 2183FWL UINTAH COUNTY, UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

. O Acidize O Deepen O Production (Start/Resume) O Water Shut-Off
O Notice of Intent

O Alter Casing O Fracture Treat O Reclamation O Well Integrity
O Subsequent Report Casing Repair O New Construction O Recomplete B Other

O Final Abandonment Notice Change Plans O Plug and Abandon O Temporarily Abandon Subsurface Commingli

O Convert to Injection O Plug Back O Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Fonn 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
deternined that the site is ready for fÏnal inspection.)

THE OPERATOR REQUESTS AUTHORIZATIONTO COMMINGLE THE SUBJECT WELL. THE OPERATOR HAS PERFORMED A
COMPLETION OF THE WASATCH AND MESAVERDE FORMATIONS. THE OPERATOR HAS COMMINGLED THE WASATCH AND
MESAVERDE INTERVALS. THE OPERATOR HAS PLACED THE SUBJECT WELL ON PRODUCTION ON 12/06/2008 AT 1000
HRS.

COPYSENTTOOPERATOR

14. I hereby certify that the foregoing is true and correct.
Electronic Submission #65976 verified by the BLM Well Information System

For KERR-MCGEE OIL & GAS ONSHORE L, sent to the Vernal

Name(Printed/Type ElLA UP Title OPERATIONS

Signa b Date 12/31/2008

TRIS SP FOR FEDERAL OR STATE OFFICE USE

Approved By i Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or

hh
hatlthe a lic tahpoldsalega1or edu tableættle se r'ghts in the subject lease

Office 1 6 A FederalApprovalOfThis
Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to a, 1 ' o e United

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED ** OPERATOR-SUBMITËÑ*ggggg
DIV.OFOIL,GAS&



Name: Bitter Creek 1122-10C
Location: NENW-Section 10-T11S-R22E
Uintah County, UT
Date: December 31, 2008

ELEVATIONS: 5726' GL 5744' KB

TOTAL DEPTH: 8215' PBTD: 8183'
SURFACE CASING: 9 5/8", 36# J-55 ST&C @1855'
PRODUCTION CASING: 4 1/2", 11.6#, I-80 LT&C @8201'

Marker Joint 3821'-3837'

TUBULAR PROPERTIES:
BURST COLLAPSE DRÌFT DIA. CAPACITIES
(psi) (psi) (in.)_ (bbl/ft) (gal/ft)

2 3/8" 4.7# J-55 7,700 8,100 1.901" 0.00387 0.1624
tbg
4 ½" 11.6#I-80 7780 6350 3.875" 0.0155 0.6528
(See above)
2 3/8" by 4 ½" 0.0101 0.4227
Annulus

TOPS:
883' Green River
1595' Mahogany
3882' Wasatch
6108' MesaVerde

Estimated T.O.C. from CBL@ (not ran yet)

GENERAL:

• A minimum of 26 tanks (cleaned lined 500 bbl) of recycled water will be required. Note:
Use biocide in tanks and the water needs to be at least 45°F at pump time.

• All perforation depths are from Halliburton's Induction-Density-Neutron log dated
11/17/2008.

• 5 fracturing stages required for coverage.
• Procedure calls for 5 CBP's (8000 psi).
• Calculate open perforations after each breakdown. If less than 60% of the perforations

appear to be open, ball out with 15% HCl.
• Put scale inhibitor 3 gals/1000 gals (in pad and ½ the ramp) and 10 gals/1000 gals in all

flushes except the final stage. Remember to pre-load the casing with scale inhibitor for the
very first stage with 10 gpt.

• 30/50 mesh Ottawa sand, Slickwater frac.
• Maximum surface pressure 6200 psi.
• Flush volumes are the sum of slick water and acid used during displacement (include scale

inhibitor as mentioned above). DO NOT OVERDISPLACE. Stage acid and scale inhibitor
if necessary to cover the next perforated



• Service companies need to provide surface/production annulus pop-offs to be set for 1500
psi for each frac.

• Pump 20/40 mesh resin coated sand last 5,000# of all frac stages

PROCEDURE:

1. MIRU. NU and test BOP. RIH 3 7/8" mill and clean out to PBTD @~ 8183' if possible, or
to 8124' at a minimum. Circulate hole clean with recycled water. POOH. Run CBL (if
needed). Pressure test BOP and casing to 6200 psi.

2. Perf the following with 3-3/8" gun, 23 gm, 0.36"hole:
Zone From To spf # of shots
MESAVERDE 8075 8081 4 24
MESAVERDE 8084 8086 4 8
MESAVERDE 8092 8094 4 8

3. Breakdown perfs and establish injection rate (include scale inhibitor in fluid). Spot 250 gals
of 15% HCL and let soak 5-10 min. Fracture as outlined in Stage 1 on attached listing.
Under-displace to ~8025' and trickle 250ga1 15%HCL w/ scale inhibitor in flush.

4. Set 8000 psi CBP at ~7772'. Perf the following 3-3/8" gun, 23 gm, 0.36"hole:
Zone From To spf # of shots
MESAVERDE 7668 7674 4 24
MESAVERDE 7737 7742 3 15

5. Breakdown perfs and establish injection rate. Fracture as outlined in Stage 2 on attached
listing. Under-displace to ~7618' and trickle 250gal 15%HCL w/ scale inhibitor in flush.

6. Set 8000 psi CBP at~7607'. Perf the following with 3-3/8" gun, 23 gm, 0.36" hole:
Zone From To spf # of shots
MESAVERDE 7485 7488 3 9
MESAVERDE 7538 7544 3 18
MESAVERDE 7572 7577 3 15

7. Breakdown perfs and establish injection rate. Fracture as outlined in Stage 3 on attached
listing. Under-displace to ~7435' and trickle 250gal 15%HCL w/ scale inhibitor in flush.

8. Set 8000 psi CBP at ~7366'. Perf the following with 3-3/8" gun, 23 gm, 0.36" hole:
Zone From To spf # of shots
MESAVERDE 7260 7264 3 12
MESAVERDE 7302 7306 3 12
MESAVERDE 7331 7336 4 20

9. Breakdown perfs and establish injection rate. Fracture as outlined in Stage 4 on attached
listing. Under-displace to ~7210' and trickle 250gal 15%HCL w/ scale inhibitor in flush.

10. Set 8000 psi CBP at~5404'. Perf the following with 3-3/8" gun, 23 gm, 0.36" hole:
Zone From To spf # of



WASATCH 5364 5374 4 40

11. Breakdown perfs and establish injection rate. Fracture as outlined in Stage 5 on attached
listing. Under-displace to ~5314' and flush only with recycled water.

12. Set 8000 psi CBP at~5314'.

13. TIH with 3 7/8" bit, pump off sub, SN and tubing.

14. Drill plugs and clean out to PBTD. Shear off bit and land tubing at ±7638' unless indicated
otherwise by the well's behavior.

15. RDMO.

For design questions, please call
David Cocciolone, Denver, CO
(832)-453-2043 (Cell)
(720)-929-6716 (Office)

For field implementation questions, please call
Robert Miller, Vernal, UT
4350781 7041 (Office)

Completion Engineer
David Cocciolone

Approving Manager
Rebecca Johnson

NOTES:
Estimated IP of 1.6 MMCFD.

Commingled MV/Wasatch completion as per Bitter Creek



BiuerCreek1122-10C
Pedoration and CBP Summagt

Ped3rations
Stage Zones Top, ft Bottom, ft SPF Holes Fracture Coverage

1 MESAVERDE 8075 8081 4 24 7975 to 7978
MESAVERDE 8084 8086| 4 8 7979 to 7987
MESAVERDE 8092 8094 4 8 8006 to 8010
MESAVERDE NoPeds 8012 to 8012
MESAVERDE NoPeds 8022 to 8024
MESAVERDE NoPeds 8032 to 8037

MESAVERDE NoPeds 8040 to 8045
MESAVERDE NoPerfs 8077 to 8081
MESAVERDE NoPerfs 8084 to 8085
MESAVERDE NoPeds 8092 to 8094
MESAVERDE NoPerfs 8118 to 8118
MESAVERDE NoPe s 8149 to 8154
MESAVERDE NoPeds 8163 to 8163
MESAVERDE NoPeds 8167 to 8167
#ofPe sístage 40 COPDEPTH 7,772

2 MESAVERDE 7668 7674 4 24 7602 to 7603
MESAVERDE 7737 7742 3 15 7625 to 7625
MESAVERDE NoPeds 7626 to 7630
MESAVERDE NoPeds 7634 to 7641
MESAVERDE NoPeds 7667 to 7673
MESAVERDE NoPerfs 7682 to 7686
MESAVERDE NoPerfs 7691 to 7691
MESAVERDE NoPerfs 7705 to 7707
MESAVERDE NoPe s 7719 to 7720
MESAVERDE NoPe s 7721 to 7721
MESAVERDE NoPeds 7725 to 7725
MESAVERDE NOPeds 7729 to 7746
MESAVERDE NoPeds 7760 to 7760
MESAVERDE NoPeds 7774 to 7780
MESAVERDE NoPeds 7784 to 7790
MESAVERDE NoPeds 7814 to 7815
MESAVERDE NoPe s 7819 to 7819
fofPeds/stage 39 COPDEPTH 7,607

3 MESAVERDE 7485 7488 3 9 7442 to 7442
MESAVERDE 7538 7544 3 18 7473 to 7475
MESAVERDE 7572 7577 3 15 7481 to 7481
MESAVERDE NoPerfs 7482 to 7489
MESAVERDE NoPerfs 7497 to 7502
MESAVERDE NoPeds 7521 to 7524
MESAVERDE NoPeds 7528 to 7532
MESAVERDE NoPe s 7533 to 7545
MESAVERDE NOPe s 7566 to 7583
#ofPeds/stage 42 CBPDEPTH \ 7,366

4 MESAVERDE 7260 7264 3 12 7137 to 7138
MESAVERDE 7302 7306 3 12 7140 to 7145
MESAVERDE 7331 7336 4 20 7146 to 7152
MESAVERDE NoPeds 7154 to 7165
MESAVERDE NOPeds 7191 to 7191
MESAVERDE NoPeds 7195 to 7201
MESAVERDE NoPeds 7202 to 7208
MESAVERDE NoPeds 7218 to 7234
MESAVERDE NoPeds 7252 to 7265
MESAVERDE NoPerfs 7277 to 7282
MESAVERDE NoPerfs 7283 to 7287
MESAVERDE NoPeds 7288 to 7291
MESAVERDE NoPeds 7292 to 7292
MESAVERDE NoPe s 7302 to 7308
MESAVERDE NOPeds 7311 to 7311
MESAVERDE NoPeds 7315 to 7315
MESAVERDE NoPe s 7332 to 7335
#ofPeds/stage 44 CBPDEPTH 5,404

5 VVASATCH 5364 5374 4 40 5319 to 5319
WASATCH NoPeds 6361 to 5363
WASATCH NoPe s 5365 to 5375
WASATCH NoPeds 5384 to 5384
WASATCH NoPeds 5399 to 5399
#ofPe sistage 40 CBPDEPTH 5,314

Totals



Fracturing Schedules
Bitter Creek 1122-10C
SIIckwater Frac

Scale
Feet Perfs Rate Fluid Initial Final Fluid Volume CumVol Fiuli sand Sand Cum.Sand Footagefrom Inhib.

Sg Zone of Pay Top, ft Bot., ft SPF Holes BPM Type ppg ppg BBLs BBLs frac % of frac Ibs Ibs CDP to Flush gal.

1 MESAVERDE 3 8075 8081 4 24 Varied Pump-iniest stickwater 0 0
MESAVERDE B 8084 8086 4 8 0 ISIP and 5 mn ISIP 51
MESAVERDE 4 8092 8094 4 8 40 Slackwater Pad Slickwater 104 104 15.0% 0.0% 0 0 13
MESAVERDE O No Perfs 40 Slickwater Ramp 0.25 1 sischwater 197 302 28.3% 17.2% 5.180 5.180 12
MESAVERDE 2 No Perfs 40 sw Sween 0 0 Siickwater 0 302 0.0% 0 5.180 0
MESAVERDE 5 No Perfs 40 slickwaterRamp 1 1 5 slickwater 197 499 28.3% 34.5% 10,359 15,539 12
MESAVERDE 5 No Perfs 40 SW Sween 0 0 Slickwater O 499 0.0% 0 15.539 O
MESAVERDE 4 No Perfs 40 Slickwater Ramp 0.5 1 5 slickwater 0 499 0.0% 0 15,539 0
MESAVERDE 1 No Perfs 40 Slickwater Ramp 1.5 2 Siickwater 197 696 28.3% 48.3% 14,503 30,042 0
MESAVERDE 2 NoPerfs 40Flush(4-1/2) 125 821 30.042
MESAVERDE O No Perfs ISDP and 5 min ISOP 139
MESAVERDE 5 No Perfs

MESAVEROE O No Perfs
MESAVEROE O No Perfs Sand laden Volume

galift 750 770 Ibssand/ft

39 # af Pe4 istage 40 F ush depth 8026 t:BP depth 7,772 253
20.5 << Above pump time (min)

2MESAVERDE 1766B 7674 4 24VariedPumpantest Slickwater 0 0
MESAVERDE D 7737 7742 3 15 0 ISIP and 5 min ISIP
MESAVERDE 4 No Perfs 50 Silckwater Pad Slickwater 452 452 15.0% 0.0% 0 0 57
MESAVERDE 7 No Perfs 50 Sirekwater Ramp 0.25 1 slickwater 853 1,305 28.3% 16.9% 22.401 22.401 54
MESAVERDE 6 No Perfs 50 0 0 slickwater 125 1,430 0.0% 0 22.401 8
MESAVERDE 4 No Perfs 50 Slickwater Ramp 1 1.5 slickwater 853 2.284 28.3% 33.7% 44.802 67.203 54
MESAVERDE D No Perfs 50 sw swanu O 0 stickwater 250 2,534 a o% 0 67,203 0
MESAVERDE 2 No Perfs 50 SIickwater Ramp 0.5 1.5 slickwater 71 2.605 2 3% 3.000 70.203 0
MESAVERDE 1 No Perfs 50 Slickwater Ramp 1.5 2 stickwater 853 3,387 28.3% 47 2% 62.723 132,926 0
MESAVERDE O No Perfs 50 Flush (4 1/2") 118 3,505 132,926
MESAVERDE O No Perfs ISDP and 5 min ISDP 222
MESAVERDE 17 No Peds
MESAVERDE O No Perfs
MESAVERDE 6 NoPeifs Sandladenkolume
MESAVERDE 6 No Perfs
MESAVERDE 1 No Pelfs
MESAVERDE D No Perfs

gavít 2,300 2,417 Ibssand/h

55 # of Perf /stage 39 F ush depth 7618 r:BP depth 7,607 11
67.7 « Above pump time (min)

3 MESAVERDE O 7486 7ABB 3 9 Varied Pump.in iest Silckwater 0 0
MESAVERDE 2 7538 7544 3 1B 0 ISIP and 5 min ISIP
MESAVERDE 0 7572 7577 3 15 50 Slickwater Pad Slickwater 446 446 15.0% 0 D% 0 0 56
MESAVERDE 7 No Perfs 50 Slickwater Ramp 0.25 1 slickwater 843 1.290 28.3% 16 8% 22.135 22.135 53
MESAVERDE 5 No Perfs 50 sw sw.en 0 0 siickwater 0 1,290 o D% 0 22.135 0
MESAVERDE 3 NoPerts 50SlickwaterRamp 1 1.5Siickwater 843 2,133 28.3% 337% 44,271 66.406 53
MESAVERDE A No Perfs 50 sw sween 0 0 slickwater 125 2.258 o D% D 66.406 0
MESAVERDE 12 No Perfs 50 Slickwater Ramp 0.5 1.5 slickwater 71 2.329 2 3% 3.000 69.406 0
MESAVERDE 17 No Perfs 50 Slickwater Ramp 1,5 2 slickwater 843 3,101 28.3% A7 2% 61.979 131.385 0

50 Fiush (4-1/2") 116 3.217 131,385 48
ISDP and 6 min [SOP 210

Sand laden%clume

gaitit 2,600 2,628 Ibssand/fi

un # of Perf istage 42 F ush depth 7435 CBP depth 7,366 69

62.0 << Above pump time (min)

4MESAVERDE 17260 7264 3 12VariedPump-intest Slichwater O O
MESAVEROE 6 7302 7306 3 12 0 ISIP and 5 min ISIP
MESAVEROE 6 7331 7336 A 20 50 Slickwater Pad Slickwater 395 395 16.0% 0 0% 0 0 50
MESAVERDE 11 No Perfs 50 slickwater Ramp 0.25 1 Silchwater 745 1.140 28.3% 16 8% 19.568 19.568 47

MESAVEROE O No Perfs 50 SW Sweep 0 0 Slichwater O 1.140 0 0% 0 19.568 0
MESAVERDE 6 No Perfs 50 Slickwater Ramp 1 1.5 slickwater 745 1.886 28.3% 33 S% 39.135 58,703 47

MESAVERDE S No Perfs 50 Sw Sweep 0 0 Slickwater 125 2,011 0 0% 0 58,703 0
MESAVERDE 16 No Perfs 50 slickwaterRamp 0.5 1.5 slickwater 71 2.082 2 8% 3.000 61,703 0
MESAVERDE 13 No Perfs 50 slickwaterRamp 1.5 2 siickwater 745 2.756 28.3% 47 0% 54.790 116.493 0
MESAVERDE 5 No Perfs 50 Flush (4-1/2") 112 2.868 116.493

MESAVERDE 4 No Perfs ISDP and 5 min1SDP 179

MESAVERDE 3 No Perfs
MESAVERDE O No Perfs
MESAVEROE 6 No Perfs Sand Iaden volume
MESAVERDE O No Perfs
MESAVERDE D No Perfs
MESAVEROE 3 No Perfs

gal/ft 1,300 1,371 Ibssamuft

85 # of Perf-Istage 44 F ush depth 7210 TIBP depth 5,404 1,806

55.1 << Above pump time (min)
SWASATCH 05364 5374 4 A0VariedPump-intest Slickwater 0 0

WASATCH 2 No Perfs 0 ISIP and 5 min ISIP
WASATCH 10 No Perfs 50 Slickwater Pad Slickwater 139 139 15.0% 0 D% 0 0 18
WASATCH 0 No Perfs 50 Slickwater Ramp 0.25 1 siickwater 263 402 28.3% 17 2% 6.906 6,906 17
WASATCH O No Perfs 50 sw sween 0 0 Slickwate, O 402 0 0% 0 6,906 0

50 Slickwater Ramp 1 1.5 slickwater 263 665 28.3% 34 5% 13.813 20,719 17
50 sw sweep 0 0 slickwate, O 665 00% 0 20,719 0
50 SlickwaterRamp 0.5 1.5 Siickwater 0 665 00% 0 20,719 0
50 slickwaterRamp 1.5 2 slickwater 263 929 28.3% 48 3% 19.338 40,056 0
50 Flush(4-1/2") 83 1,011 40,056

ISDP and 5 min ISDP 51

Sand laden%olume

gal/ft 3,250 3,338 ihssandift

12 # of Perfs/stage 40 F ush depth 5314 GBP depth 5,314 0 LOOK
18.6 <<Abovepumptim (min)

Totals 241 205 gals 11,422 hhis Total Sand 450,903

3.7 25.4 tanks Total Scale Inhib.-



,Qu357) UNITED STATES FORM APPILOVED

DEPARTMENT OF THE INTERIOR OMß NO. 1004-0133

BûREAU OF LAND MANAGEMENÌ Expires:July 31,2010
5. Lease Serial No,

SUNDRYNOTICES ANDREPORTS ONWELLS UTU25880

SUBMITlN TRIPUCATE - Other ¡nstructions on reverse s¡da 7. ITUnit or CA/Agreement, Name and/or No.

1. Type of Well 8. Well Name and No.

O oilwell e oaswell O Other
BITTER CREEK 112240C

2. Name of Operator Contact: SHEILA UPCHEGO 9. API Well No.
KERR-MCGEE OIL &GAS ONSHOREElkail: shella.upohego@anadarko.com 43-047-38982

3a. Address 3b, Phone No. (include area code) 10. Field and Pool, or Exploratory

1368 SOUTH 1200 EAST Ph: 435-781-7024 UNDESIGNATED
VERNAL,UT 84078

4. Location of Welf (Footage, Sec., T. R., M., or Surver Descripilon) I l. County or Parish, and State

Sec 10 T11S R22E NENW 858FNL 2183FWL UINTAHCOUNTY, UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPEOF ACTION

O Acidize O Deepen O Production (Start/Resume) O Water Sliut-Off
O Noticeof Intent

O Alter casing O Fracture Treat O Recionation O WenIntegrity
O SLibsequent Report O Casing Repair O New Construction O Recomplete O Other

O Final Abandonment Notice O changePlans O Plug and Abandon 0 Temporarily Abandon buurface CommingH

O Convert to Injection 0 Plug Back O waterDisposal

13. Describe Proposed or Completed Operation (elearly state all pertinentdetails,induding estimated starting ¢iate of any proposed work and approximate duration thereof

if the propostil is to deepen directionally or recoinplete horivontally, give subsurloce locations and measuredand true vertical depths of all pertinent marken and zones.
Attach the Bond underwlyich the work will be performed or provide llae BondNo. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a nnilliple completion or recompletion in a new iñterval, a Form 31604 sliall be filed once
testing has beeti completed. Final Abandonment Notices shall be filed only aikr all requírentents, inchidittg reclaintaion, have been conipleted, and the operator has
determined thatthe site is ready for final inspectica.)

THE OPERATORREQUESTS AUTHORIZATIONTO COMMINGLE THE SUBJECT WELL THEOPERATOR HAS PERFORMED A
COMPLETlONOF THE WASATCH AND MESAVERDE FORMATIONS. THE OPERATOR HAS COMMINGLEDTHE WASATCH AND
MESAVERDE tNTERVALS. THE OPERATOR HAS PLACED THE SUBJECT WELL ON PRODUCTION ON 12/06/2008 AT 1000
HRS.

COPYSENTTOOPERATOR

Date: 6 i ŸßŸ
Initials: /AS

I ÏieiÍSyceáiÌ hatilO'oÑgoingis frite iusd correct.
Electronic Submission #65976 verifiati by the BLM Well information System

For KERR-MCGEEOIL & GAS ONSHORE L, sent to the Vernal

Name(PrimecfT dg3QEILA UPQþ\gG 1 -Title OPERATIONS

Signan Date 12/31/2008

THIS SP FOR FEDERALOR STATE C PÑE USE

comtitionsof approval,ir any, are attached. Approval of thisnotice does not warrant or FederalApprovalOfThis
certifythat the applicant holds legalor equitable title to those righis in thesubject lease
which woukt entitle the ap¢ienat to conduct operations thereon. offree ACtÍ00ISNecessary

Title 18 U.S.C. Section 1001 and Title43 U.S.C.Sention 1212, omke ità crinie for any personknowingly and wi lfhily to enake to any department or agency of the United

States any false, fictitious or fraudulent statements or represenhilipneas any maEter within its jurisdiction.

** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED ** OPERATOR-SUBMITRECEIVED
me 2to-° JANO5 2009

DIV.0FOIL,GAS&



STATE OF UTAH )

) ss

COUNTY OF UINTAH )

AFFIDAVIT

Jason Rayburn, of lawful age, and being first duly sworn upon oath, deposes and
says:

He is a Landman of Kerr-McGee Oil & Gas Onshore LP, of Denver, Colorado.
Kerr-McGee Oil & Gas Onshore LP is the operator of the following described well:

BITTER CREEK 1122-10C
858' FNL, 2183' FWL (NENW)

SECTION 10, T11S- R22E
UINTAH COUNTY, UTAH

Kerr-McGee Oil & Gas Onshore LP, Walter S. Fees Intervivos Trust, DJ
Investments Company Ltd, Harold B. Holden, T-K Production Co., Morgan Marathon
LLC, Best Exploration Inc., and Rosewood Resources, Inc. are the only owners in the
well and/or of all the contiguous oil and gas leases or drilling units overlying the pool.

On the 2nd day of January, 2009, he placed in the United States mail, with
postage prepaid, copies of the attached Application for Commingling into two or more
pools (formations) in one wellbore for the subject well.

Said envelopes which contained these instruments were addressed to the Utah
Division of Oil, Gas & Mining, Walter S. Fees Intervivos Trust, DJ Investments
Company Ltd, Harold B. Holden, T-K Production Co., Morgan Marathon LLC, Best
Exploration Inc., and Rosewood Resources, Inc.

Further affiant saith not.

Jason Ra burn, Af ant

Subscribed and sworn before me this 2nd day of Janu ry, 2009

o i

My Commission Expires: '
UBLiC
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DIV.0FOIL,GAS&MINING
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BETTEi: CREEK1122-10MBITTERCR

ER

C4ROEEf112

9 ITTERCREEKÍ122-10

Petroleum Corporation

ANADARKO

UZZARD1122-15D LIZZARD1122-150 LIZ2ARD1122-15B reater Natural Buttes

EXHIBIT"A"

Commingling Application

Uintah County, Utah
REMARKS

BitterCreek 1122-100
T11S R22ESee. 3

UzzARD 1122-15E UZZARD1122-16F UZZARD1122-15G senie:Ruoenge

By;BennyG. I1

January 2, 2000

PETRA il2EDDR 10:18:18



If KerrAkGee
Kerr-McGee Oil & Gas Onshore LP
PO Bo× 173779
DENVER, CO 80217-3779

January 2, 2009

Mr. Dustin Doucet
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801

Re: Notice of Commingling
Bitter Creek 1122-10C
Section 10: NENW Tl1S-R22E
API Number: 4304738982
Uintah County, Utah

Dear Dustin,

In accordance with R649-3-22, "Completion Into Two or More Pools", please be advised
that notices were sent to all contiguous owners on January 2, 2009. Also, enclosed is an affidavit
regarding the mailing of the notices together with the plat showing the location of the Bitter
Creek 1122-10C well. Walter S. Fees Intervivos Trust, DJ Investments Company Ltd, Harold B.
Holden, T-K Production Co., Morgan Marathon LLC, Best Exploration Inc., and Rosewood
Resources, Inc. hold interest sections contiguous to the subject well section location.

Please let me know if anything further is required in order to approve the sundry
previously submitted to you regarding the recompletion of the Bitter Creek 1122-10C. I have
enclosed a copy of the sundry notice.

Thank you for your attention to our request.

Sincerely
KE GEE OIL & GAS ONSHORE LP

Jas n Ra burn
La dman

enclo es RECEIVED
JANO'i 2009

DIVOFOIL,GAS&
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